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INITIATING COVERAGE

TSEM (Tower Semiconductor): SiPho Premium Stretched,
Initiating with SELL

NASDAQ: TSEM | Specialty Semiconductor Foundry | Israel | Report Date: 2026-05-11

RATING & PRICE TARGET ANALYST & COVERAGE

Internal Research
2026-05-11

Semiconductors

Specialty Foundry

Initiating
12 months
High (single-name semis, geopolitics)
High NASDAQ + TASE dual-listed)
Israel HQ, multi-site footprint
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Figure 1: TSEM Stock Price Performance — 52-week range $80 - $220 | Source: Yahoo Finance, internal analysis
Key Investment Points
m SiPho FEEV, EEL/NNV AT 232 FThEMiAiBRS. SiPho 55 LI 2024 $106M — 2025
$228M (2.1x) E B K. 2026 RHFTE TR EICEE ($450M+) ZHIET. AIT—XE22—H%KZ
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> —/)N0 2030 F£ TAM $50B+F B, TSEM Ik GFS & ¥ & specialty foundry @ SiPho J —& —, 1=
EUKRMIIEZODARN—)—ZFTLCHMIAHK, PER 64x trailing / 42x forward (& 3 E 4K F 15 35.8x
D 17% 7T LET LR ETEEIENTWS, SiPhoramp B&EREBEL VWA, BIEMEIE FY2028 &
= B#E ($2.84B revenue / $750M net income) D EEERZRIRICLTESICa ZERTDKEILH

%,

m Foundry #8#E D XH#H PER LK Z Hl#. TSEM & GM 23.2% / OPM 12.4% / NIM 14.1% D EF|#&
T, TSMC (GM 55%/OPM 45%) X> NVDA (GM 75%/OPM 60%) M & > 5 iHAEXR = BB TE &V
BENEHNZEFE D, $920M CapEx (2026-27 ER) T FCF EIBHE A &, 2028 BEZER T TR L
IR & free cash flow generation D b L — RA 7 A %t< . Specialty foundry E27 (GFS, UMC, SMIC) @
EV/EBITDA R {& 29.8x / Fwd P/E 28.5x G ZHBAR Y FIY—U T, TSEM BEMEEFE EnICHL
+48-88% N7 L X7 Lo

m Peer vs +48-88% premium X IEZ{LER#, TSEM EV/Rev 14.5x vs peer median 7.7x, EV/EBITDA
53.9x vs 29.8x, Fwd P/E 42.1x vs 28.5x — WENE X EERTEThREZ KE < LES, GFS
(AMF B UX#), UMC, SMIC RX—A® Comps median & EV/Rev T$131, EV/EBITDA T$170, Fwd
P/E T$68 Z R L, MEHREIFF$120 T, REMME & premium B, SiPho H 4 U JL Kk (2026-
27) T valuation ER{L) AV BETDRNENFKEV,

= 5/13 2 B#) Q1 2026 RE A DKM, SiPho HIdk 2$100M / F + /NFHIZE 280% / Q2 H 1 K
2$460M O 3 REIFFER THO TEBRN VT — | RTERTZEMPERSLULTHRES — Q4
2025 T EPS+13%beat TEE A-1.6% FF O HEIFIA &S, Q12026 M SiPho HIH55 £, NVDA/CPO BIE
DX N, 2026 FBH outlook 0 £ HFIEIE D EHE, customer prepayment D 3 AN EHF EHE%E
RDHB,

Financial Summary (USD millions, except per-share)

FY2023A FY2024A FY2025A FY2026E FY2027E FY2028E

Revenue 1,418 1,438 1,566 1,810 2,310 2,840
YoY Growth % -15.7% +1.4% +8.9% +15.6% +27.6% +22.9%
Gross Profit 320 331 364 462 716 1,017
Gross Margin 22.6% 23.0% 23.2% 25.5% 31.0% 35.8%
EBIT 120 155 194 272 531 852
Operating Margin 8.5% 10.8% 12.4% 15.0% 23.0% 30.0%
EBITDA 375 421 497 622 941 1,327
EBITDA Margin 26.4% 29.3% 31.8% 34.4% 40.7% 46.7%
Net Income 519%* 208 213 272 497 753
Diluted EPS ($) 4.68% 1.85 1.87 2.36 4.29 6.46
Free Cash Flow 245 128 41 (100) 30 580
CapEx (432) (432) (437) (700) (680) (360)
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Net Cash 820 1,038 991 1,191 1,376 1,801

* FY2023 includes Intel break-up fee $290M one-time. | A = Actual, E = Estimate. Source: TSEM 20-F, Q4 2025 release (2026-02-11), internal model.
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1. Investment Thesis

At a2 TlE. Tower Semiconductor (TSEM) M 3R IE#RAM $211.02 / Market Cap $23.7B / Enterprise
Value $22.7B (Net cash $991M #ZER#&) ZR RIZ, 5 DO thesis pillar 2 EE- EMMEA SKRIET S,
BRELT, 7720F AV ZIADOFEMHE positive A" S, TIED valuation A BEIC Bull case 254
ICHIAA TEY), asymmetric downside skew NN TH D E VS HMICES,

Pillar 1: Silicon Photonics Leadership — 58\ A" premium #;A18 %

TSEM & Al *— &t > Z—[@ [} Silicon Photonics (SiPho) IZ# L\ T, GlobalFoundries (GFS Fotonix) &

It /3 specialty foundry @ SiPho ) —H — 258D —AIZ&H B, SiPho 55L& 2024 F $106M — 2025 F
$228M (+115% YoY) EZ18, 2026 FIELHEET +100%D $456M NEIZ double Z BT, Al T —
Rtz > X —® scale-out/scale-up fabric T 800G/1.6T N ZF 22 —/\ (pluggable) & RE4X Co-Packaged
Optics (CPO) @ optical engine NDHIEZFEA H LT, Tower DB low-loss waveguide, germanium
photodetector, edge coupler Z 200mm/300mm Z 4 > T mature yield TIRMTE S K, Q42025 REREFR
T$920M CapEx LR D 70% B BE F49% (— 8B prepayment TEAFF) EBRENTEH Y, CapEx
VAV ZRENICEETEHBIZETIABIUL TWS, SiPho TAM & 2025 £ $2.6-3.1B — 2030 F
$10-11B (CAGR 27-30%) A ICEARRETHB LS. BEOHKM $211 (2D SiPho AN—U—%Z X%
(CHIA K T, PER 64x trail / 42x fwd (& ERF 1 358x D+17% 7L 7 LR EDKHE, SiPho 5 15
F v /NFHE O 100%3E/K & WS bull i Z pricingin L TVWD DA BERTH S,
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TSEM | SiPho Revenue Acceleration (FY2021A-FY2030E)
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Source: Company filings / Yahoo Finance / [J[J: 2026-05-11

Figure 2: SiPho Revenue Acceleration — 2024 $106M — 2025 $228M — 2028E $985M | Source: TSEM filings, internal model

Pillar 2: Foundry #8i& ) @RIXH 5 PER L K Z HIK

TSEM (& foundry E# & L T, 2025 Fi@BH GM 23.2%/ OPM 12.4% / NIM 14.1%DBFBETICH S,
TSMC (GM 55-60% / OPM 45%) X> NVDA (GM 75% / OPM 60%) M & S 7% fabless / IDM /\ A 7' ¥ RE
FIIEFBENBARNICERAY), wafer Bffi- volume: mix RENFIFIEROEE#HE 5D, FY2028E
H1E (&%t plan) Tld GM 39-40% / OPM 32% / NIM 26%“\ M KiE margin IL5RA" RIAFE N, hi&E
SiPho/SiGe b M 40-45%\ D L F & wafer ASP +12% (2025 $2,300 — 2028 $2,580) DI EXRIZMKET
%, $920M CapEx (2026-27 ERIZE) F5c LILRO AR A, DM 2026 £ FCF [&-$100M, 2027 F
TE+SIMBE ERKEICE EFY), free cash flow generation D ARG EIE F 2028 FAH S 5B,
foundry BEDEHE L T, HE/— R/ZOEATO win A0 fab capacity @ idle (L Z BER T 2B S
), B capex HIZ (& ROIC K FAE (TS 1k L\, Specialty foundry 7 I R{E (GFS, UMC,
SMIC) @ EV/EBITDA 29.8x / Fwd P/E 28.5x " #&& #Y % valuation KH Z RIER T 5,
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TSEM | Gross Margin Evolution (FY2021A-FY2030E)
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Figure 3: Gross Margin Evolution — FY2025 23.2% — FY2028E 35.8% — FY2030E 39.8%

TSEM | EBITDA Margin Progression (FY2021A-FY2030E)
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Source: Company filings / Yahoo Finance /[J: 2026-05-11

Figure 4: EBITDA Margin Progression — FY2025 31.8% — FY2028E 46.7% (Bull/Base/Bear)

Pillar 3: Bull/Base/Bear scenarios — Bull T $200, Base T$136

KL R—NTIE Bull/Base/Bear D3 FUFAZLLT DR S IZERTE. Bull (FEZE 20%): 2028 F5THE % 1 F
B U3ZER. SiPho 2026 +120% /2027 +80% / 2028 +50%. GM 39-40%7A" 2027 FE(ZCHIAILZERK. Al
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optical super-cycle ##t. FY2028E Revenue $3,050M / EBIT margin 34% / Net Income $885M / EPS $7.60
— BEERME#E $200-220, Base (FEZ 50%): 2% B 1Z on-time, SiPho 2026 +100% — 2027 +60% — 2028
+35% — 2029 +20% — 2030 +10%., GM BEERIR I 25% — 31% — 36% — 39% — 40%. FY2028E
Revenue $2,840M / EBIT margin 30% / Net Income $753M / EPS $6.46 — BEEfi4& $136 (DCF + Comps #l
E¥19), Bear (B2 30%): TSMC SiPho &L HNE, SiPho +60% T 2026 FIZFEIT 5., 2028 £F target
miss ($2.4B / GM 31%). Al capex digestion phase At), FY2028E Revenue $2,350M / EBIT margin 22% /
Net Income $447M / EPS $3.83 — BEER{M4& $80-110, FEHEE & 13 (F expected value = 20% x $200 + 50% x
$136 + 30% x $90 = $135 T, HNE Price Target $136 EBET B,

TSEM | Scenario Comparison: Bull / Base / Bear (FY2026E-FY2030E)
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Source: Company filings / Yahoo Finance / [J[J: 2026-05-11

Figure 5: Scenario Comparison Bull/Base/Bear — Revenue, EBITDA Margin, EPS path FY2026E-FY2030F
Pillar 4: Premium vs peers — +48-88% over peer median
8 4 peer set (GFS, UMC, SMIC, TSM, STM, ON, COHR, LITE) ® HR{EL TSEM O X ERZRE BT S
& : EV/Revenue TSEM 14.5x vs median 7.7x (+88%7°L =7 4»), EV/EBITDA TSEM 53.9x vs median
29.8x (+81%), Fwd P/E TSEM 42.1x vs median 28.5x (+48%)o TSEM kT X TDEFERZRTE T hR{E
B+48% ~+88% L EI D EE|kE, N ELHILENDEHICE () FREARENAET OELL L (TSEM
2025-2028 CAGR 22% vs GFS 5%, UMC 4% FEA IZfZ LA B3R ), (ii) margin A'E T KEX THK
(FY2028 BHEEER TR S X <KET k), (iii) market dominance (specialty fEIFHTHO > TP K) OV T
NDOHYBE, SiPho TAM DRILK E TSEM O 51T ramp B EL WA, Comps medians ' RIZ T %
NIEM#EL > ($131-170) EREMIE $211 DF ¥ ¥ 7 ($40-80) &, SiPho D% upside WUREE S (C
+25%® premium Z ERFHREICZEL L\,
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TSEM | Peer Multiples Comparison - TSEM Premium vs Peer Median
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Figure 6. Peer Multiples Comparison — TSEM vs 8 specialty foundry & adjacent peers

Pillar 5: Catalyst — 2 B0 Q1 2026 RE N G F @RE

2026-05-13 ICFEE 15 Q12026 RE Ik, RLAR— KM RT SELLREBZHREEENICKRIITEIAX
VRTHBD, FEBRA > ME: (1) SiPho B35 £ — Q4 2025 ~$70M annualized $280M A* S RN L
$100M B X 1uld Bull, $80M BI#& 7S Base, $70M LA RS Bearo (2) Q22026 HA X A — 355k
2$460M THA X A LT, $430-440M THA X AMERF, S20M T TTHEEES T I, (3)
capacity reservation update — $920M CapEx #L5R D FHIEREA BV 70%0 S 80% B E THER T hiE
Bull, #F W& S Base, BT 5 Bearo (4) 2026 FiEBHA revenue outlook — ZHFAEE $1,810M Z 5| L ¥
DL RN, (5)NVDA /Broadcom / Marvell ICB§ T2 EESROEE, 3 LEFFIZRK (SiPho >$100M.,
Q2 Hi 4 K 28460M. capacity reservation 80%38) T#] & T8 upside trigger £ A", B Q42025 F
F (EPS+13% beat) TERA-1.6%NDHHERTH >R E2READ L, THHFERBEICEKELCS
%, lRATERIBDE -10% ~-15%DFEE) AV FBENLT S,
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TSEM | Price Target Scenarios - Bull / Base / Bear (12-month)
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Figure 7: Price Target Scenarios — Bull $200 / Base 8136 / Bear $90 vs Current $211

Page 9 of 60



TSEM Initiating Coverage 2026-05-11 | Confidential

2. Risk Assessment (16 risks)

Task | VY —F THEL 16 VXD E4 7T (Company-specific 6 / Industry-Market 4 / Financial 3 /
Macro 3) ICHV Td, FUIDIZIE () BE, (i) BT /IO N, (i) NYZFERD3 REHTT
B,
A. Company-Specific Risks (6)
R1. CEO / & E R 1) XY (Russell Ellwanger 20 fE4k7F)
Ellwanger (& 2005 £ LA3R CEO Z##: L. Tower B4 - JO—NILLOREHFEE. BEROZBERS
HBRLEARE WV, Z#{RME E L T Dr. Marco Racanelli (President) X Rafi Mor (COO) A 88EE 3 A",
Investor communication X° Intel & M top BZ& & O BIER M Ellwanger BAIZB< IKFEL TEH V), step-
down BFIZ multiple comp THUEBERE KD 1) AT, A Y : Board governance / & Ak ETE 0 EX P& 1Y 5A
TNo
R2. BEEPEURD
Top 1 EEE (NTCJ) & 11%, top 8 T 50%. SiPho X EEEE (¥ E: Broadcom &, Marvell &0 optical
ASIC %) /"B X BB foundry DB Z RS BIF A, $920M Capex ILFRDUEFLAEIET S 1) A

% o Customer prepayment ($350M+ inflow A" 2026E, $280M 2027E 87E) THOHICAYZEhTWVS
A, 2028 FLARE D booking IC FHEREMESH V) o

R3. K& CapEx (3920M) ¥ D execution 1) A ¥

$920M DEEBIE(S (ASML EH. AMAT/TEL/LAM &) #2026 FHICFEBYET 5. Isracl #E
FRBTEERVA—ORMBY—EANFSHVA, qualification FE VA STEBEYILE ENDH —
W3 N E execution risk KXo 20-F TE Regional conflicts preventing vendor equipment installation in

Israels ZBARC.
R4. SiPho 5 f§¥ ¥ /NFTEOER TR
Q42026 EFTICEKERES - qualification T, 2027 FASKKEE L VSFTEREEH LN, TY2HTS
X® germanium PD E N FHE V) stabilization, T A NBEH DERE CE-BERERTAN)., NvT—2270
(FOCoSE) DI AT LABENBARICESHENHY, WThANEBEThEHBEIADIAY,
R5. THEARURY F\R- EIU- Migdal Haemek)
TPSCo Fab 7 (J®) K EILR. #E- FR ZEREDJUAIH) ., Migdal Haemek & Israel LEP
(Hezbollah M) YILFHRRIUETURAIZBLTVRERVR, BE—RQORBEFEL 3-6 7 XL
E)FFTLED 1020%ICHEL > B,
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R6. Intel BAERME D ZEE ) X O
2026 F Y B R T Intel A7$300M wafer EZNOBITERZHMEL . FAEF. Tower FEREF v /N %

Fab 7 IZIRBATAY L TWA A", Intel ] (Tan # CEO & T D IFS M/ EE#AR) & DS RDBEARIRE
Tl&, Tower FTERE ($300M) D retrieval/redeployment 1A N RERABRANRET DU AD, N1 F

A2 1) ZAT$50-100M — R KRET L ATAEE,
B. Industry / Market Risks (4)
R7. TSMC @ SiPho NE{L / Co-Packaged Optics BUA
TSMC #* COUPE / OIO platform T SiPho Z B A2 v U & — LR T 2 HEE 2581, Apple X°

NVIDIA #" TSMC —UBE ® SiPho ZE5RA T2+ ) #F T, Tower SiPho M addressable market £ PR A"l
WENBVAY, Th TSEM il THREFikE X P F L mid-term risko

R8. GFS & Offi#&# % (AMF EIX#)
GlobalFoundries & 2025 £ 11 B (Z Advanced Micro Foundry (AMF) Z B4R L 72026 £ SiPho 55 E&

B, 2028 FICSIB#L £ B1R, Tower WL T GFS @K, CHIPS Act BE#Z %, &VWEAVEEEED
BItt, SiPho i Z TH T T 7 ZE (KRS AEEM T, Tower M SiPho margin EiB!) A ¥,

RY. KA BkFE / FE SAMR

Tower BEEE®ROD Y V2RO TEZEOBEERFIR[RALS, () PEEE FBREN) NDFELEICE#E
EE (i) RO MRA XEIIZET SAMR AR 2 ETHEMTET 7OV 9D )R, Intel-
Tower deal B (2023 £ 8 A, SAMRAERBSNT) OFIfIH '),

R10. Al TF—ZR 2 —BEOY A V1% / BRRE

2024-2026 F M Al capex BB RIRE - 202728 FIZHL T T—A AV L BE, SiPho/SiGe D —RHE
ERIE!) AT, Customer prepayment A EBDAY DI A, R booking A'#{L I niFX R ERRIE,
NVDA capex TEIDE1E, hyperscaler datacenter buildout @ — BFRGEA" KN L) H—,
C. Financial Risks (3)
R11. & Capex 80 FCF Ei&d
2025 £ Capex $436.6M., 2026 F(E$700M (HEE). 2027 FEE$680M Bk Eft L, HEH D FCF &Y 1
FAPETZADL D HEBEE N, BIED net cash position ($991M = cash $235M + short-term

deposits $917M — debt $161M) ZE V) Bi F 2 TRUR T B FEE, Customer prepayment TAY ZE N TWD
A, FTE T RN D balance sheet TF A E R,

R12. € AT TI)LA D # B2 discount
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202425 FOHRRBEB B EZ T, 41 AT ITIL LFRELMIC geopolitical risk 7L S 7 AN FiNE h

TWB, Tel Aviv I8 LT Tower ® PER R EFHAAREL A, JO—/NILET (GFS. UMC &) L&
Tl& discount &S 3,

R13. /S 1T —232iBE (PER ) 64x trail / 42x fwd)

2025 FEH EPS $1.94 (CX L, #k{HS$211 BI#& = trailing P/E 49 108x — 64x (FE%), 2028 £ EPS R&E
L ($753M / 117M shares = #$6.46/#k) X— AT forward P/E#J32x EEEL T2 A, BN 3 FETEHE
KRIE & 2 NIEHRAE D mean reversion 1) AV 1d K& L\, Comps median Fwd P/E 28.5x A %% 5 premium 1§
ET-30%L > OKME T %,

D. Macroeconomic Risks (3)

Ri4. ¥MEEROY 1 VI

BRSO 2-4 FH A T)Lo 2024-26 £ D Al TE up-cycle 'R B L B 4A. XD down phase T
DFELRBISERFRERTEEV, WSTS Z0 global semi market F 81 T 2027 FICHEHLS 1) AH B
F1t 9 1lE TSEM revenue projections D-10-15% K HFIEIEE H,

R15. USD /ILS / JPY foreign exchange

SELE USD BTN, JARNEILS (89 30-40%) & KT JPY (TPSCo T# 25-30%)o ILS & JPY &k
N—VEBER, ILSEE & T 100bps OPM EENHE FORISE,

R16. FR#BEF U A9

A5 AAZITILEOEZEFRI A, Hormuz BkESHS F1) 7., Isracl-Lebanon EIE O K8 B &
l&. Migdal Haemek BRE O YIBH AR, BEXRVZ —WISEE, RBRIOANLEE, —HBEEORE
foundry > 7 REDF ¥ X)L T Tower ICENDHFEZRIFL S %,
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3. COMPANY OVERVIEW (Company 101)

3.1 Company Overview

Tower Semiconductor Ltd. (NASDAQ/TASE: TSEM) l&, 4 AT TILIZA#&E< specialty foundry (457
R&772>2R))THB, TSMC X Samsung AXOZ Y T ##H{ 3nm/2nm) Z RO KEEEETTI)

ZEETBOICKHL, TowerlE7FAY - RF- /NT—XXI X K- CMOS Image Sensor (CIS)*
MEMS- Silicon Photonics (SiPho) & L\ 2 7= "more than Moore s fSEEICREERZEFL TV, <h
SOEFBTRHEILL —AOKRDYIZ, FNAAYE (BWE- KIBX SAK- XERE) OfY)
AxE, BEOTFOVERRFTHMR E O A=/ (process-design co-optimization) A FEHDIRR &
%%,

Tower | #EFRET- ZFERIE (pure-play foundry) EFINTRFEZE LD, BE (77 7L A¥ Bk ¥
X, IDMO—HBEFERE) A STHA U TF—RXEZTEY), Tower IEO7OEAIP (T
Customer-Owned Tooling) T T /\Z&i&, wafer BElR—AT5EY EFZEFF LTS, AIF—&XE>
& —[a lF Optical Transceiver F @ SiPho M & 5 IZEEE ™35 Tl customer prepayment (BEZ BIFALY) & HY
V), CapEx VAV ZBEEHEIHDHEXAZHRALTVRIRNEFORFHETH D, Q42025 KK
(2026-02-11) Tlk, $920M AR D SiPho/SiGe LRIZRE D S 5 70%HEA" 2028 FE THEEFRTTHE
(—#B prepayment TEAF ) EFRARL TWB,

BREWRKF4HE TIH58HTHBD, €1 AT IIL (Migdal Haemek: Fab 1 [HZ+ Fab 2 ® 200mm), K
E (Newport Beach CA: Fab 3, San Antonio TX: Fab 9 — Maxim Integrated ' 5 2016 F£&Y4X), AR
(Tonami & IU: Fab 5, Uozu BEE IU: Fab 7 300mm — TPSCo 7 Z > R), A4 &) T (Agrate: Fab 10 —
STMicroelectronics & @ 300mm > T 7). & S1C2023-26 FIZH (+T, Intel DK New Mexico M Rio
Rancho Fab 11X (Z$300M % #% U T 300mm 65nm BCD/RF SOI 5 4 > Z# L. Tower FIEEE (CoT)
TEFYNZRENICEMTE/NATUY REEZFEAL TV,

FAERIE, 2025 BHISE £ $1,566.1M (+9% YoY. Q4 2025 release 2026-02-11), Q4 2025 55 £ $440.2M
(+14% YoY. +11% QoQ. BXEEFE). 2025 BHI GAAP #EFIzE $220.5M (EPS basic $1.97 / diluted

$1.94), HRIFE(F 2025 FH 23.2%, Q42025 & 26.7%E THE, RITHEHRAKIE 2025F 12 AXRBERT
112.5 B tko #MHEE 81349 5,000-5,400 B (&1t FactSheet 3 K U EIE IR ERFR) T, Migdal Haemek
& TPSCo BARR N TEERLEEB D,

FEKPI & (i) wafer HTEE (8 1 > FHRE: BEF 2028 F (2% 2025 Ltk TKRIEE Z BE). (ii) Silicon
Photonics revenue (2024 $106M — 2025 $228M, 2026 & X} Q4 2025 annualized T 5 ZHE O F v /N2 %
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%), (iii) Combined SiPho+SiGe revenue (2024 $241M = 17% — 2025 $421M =27%). (iv) RF Infrastructure
bR (2024 FBH 17% — 2025 BHI 27%. Q42025 I 32%). (v) BEEFE (top | BE =NTCJ 11%,
top 8 T 50%. 2025 F 20-F HR)e SN NEKT S 2028 FETILBEFTE L $2.84B. GAAP fliFlzs
$750M (FERIZEH 39-40%., EBERZEHN 32%, FRZERL 26%) T, TRED Run-rate H* 555 L TH 1.8
&, MAZTHIABOHELRS FIFE2H<

COEFILAERAEES . Capex efficiency (= 5 LB / Capex) FHFTE B A, SiPho EED
prepayment A" 2028 EEXTHF Y I BLLBITEND D — AN TSEMNU I T —> 3> OHKHwA
THd, ALR—NFINSOREIEXIKIEL . HEHIC SELL ¥lf- 12 7 BR—7Y $136 (ZF
ETRRIERT,

TSEM | Company Overview Timeline (1993-2025)

Founded

(National Semi Panasonic JV
fab acquisition) — TPSCo Japan

J\ 2008 J\ 2022202
O\
hod e
1993 T 2014 0232025

Jazz Semi Intel| SiPho ramp
acquired acqy - $106M
agreeme

Inf Q4 record
brok rev $440M
SAN +$920M Capex

(SiGe/RF SOI)

I ] I
1993 2008 2014 202D282025
Source: Company filings / Yahoo Finance / [J[J: 2026-05-11

Exhibit 3.1 — Tower Semiconductor 1993-2025 Timeline (Founding to $920M Capex Window)
3.2 Company History
1993 & — fl% (National Semiconductor T#FEYR): 1993 F 3 A 1 B, Israel Corporation (A7 T )L+ &
L=T7R) 2R LETHDA AT ITILRERESH . K National Semiconductor A" &M L T L) = Migdal
Haemek (b4 AZ )L AU S Vi#F) O 150mm ~ T/\TH (1.0um/0.8um CMOS) ZEIE L., Tower
Semiconductor 258, HHEA AZTIBFOEKMHEBEZERICLE TERX7 79V RUL 0B
EHE<, MENBIRFCRIZORI0FER LD EEL 1,
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1994 £ — NASDAQ L35 /2001 §£ TASE E# L15: $%3 7 B F(Z NASDAQ L35 (TSEM), 2001 I Tel
Aviv EEZ BRI P (TASE) ICEHR L35, BER TA3S AT Y U AEKER.

2000-2004 £ — Fab 2 E8%: Migdal Haemek |Z Fab 1 B§#E® 8 1 > F 200mm Z 1 > Fab 2 Z &%,
0.183um AT O EIwmCMOS &7+ 0T TV IARIITFILEHKE. Design Center & XX _ Y IZFFR
(2000 ),

2005 £ — Russell Ellwanger CEO F4E: Applied Materials T 300mm program office &% £ Z LN TV 1=
Russell Ellwanger & CEO (Z 182, ZHEFD Tower FRFERE + ZHOEBETREMICEEWHLE T,
Ellwanger & "10 FLAAICTE L $1By ZHRL, TOROBERELEBHOBBREN T nZEERT
2.

2008 £ — Jazz Semiconductor B4 (Newport Beach): KN Newport Beach ® Jazz Semiconductor (|8
Conexant T15) & &6, SiGe BICMOS, RF SOI, MEMS DO #ffi/R— K7 # 1) 7F &S, Fab 3 N BE
oelLTmbd, V—AREWEF 2030 FETT, REEL ) —ABRSF MENE ) ATER,

2011 ¥ — Micron 78 i T35 E Y (B A0 H): Micron Technology ® EERFERG™ 0 IH T i5 % BEUX
(TIP)e AERMIZIZH (T D EEEFES & CMOS Image Sensor EEDEHN H V),

2014 £ — Panasonic 34k 3 T3HF RN (TPSCo #HER): Panasonic Corporation M ¥ EAREIEF & & F
21t Tower Partners Semiconductor Co. (TPSCo) Z#H . = LR (Tonami) ® Fab 5 (200mm), = L&
3£ (Uozu) M Fab 7 (300mm), ¥RERB Fab6 T2V Ak, FEY I /\LEBREHZH 80 FHE
Bls 300mm capability, CIS. Power, Mixed Signal CEBEXEBRNAFEE /NFVZVv DI, Y _—, FV
V—RBE)NOT IV ERAZES. NTCI (BNFVZY VX EAHOBEMAML) E 5| EHE TPSCo DE
ZEE.

2016 & — Maxim Integrated San Antonio TH#EYX: Maxim Integrated /' 5 3K 7% H AN San Antonio @
Fab9 ZE X, AR 28,000 MDF ¥ /N> F 4B 200mm)e BEETFAOT- NTO—HEOELHT
ZNDVED,

2020 £ — TowerJazz H* S Tower Semiconductor N#HBZEE: 7F+ O foundry BEENDARI I a_—_2 Y
Z AR,

2021 £ — STMicroelectronics Italy $#£ (Fab 10 #7): ST 0 Agrate (Milan V) 300mm F THE DK 3
PO1DOYV)—2)L—AHFEZ. Tower Semiconductor Italy (TSIT) & U T foundry BEE @ (FICER TS
HERZEB, Q42024 |ZEFE qualification 5 T, 2025 FASEET I —X,
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2022 § 2 A — Intel $5.4B EREE: Intel 2'$53/#k (B51$5.4B) T Tower ZE2BIRTH2EEZREK,
Pat Gelsinger (2 B Intel CEO) @ Intel Foundry Services (IFS) 48N & L T, Tower M specialty 3 i
R—=KNT7 ) FZEV)IATEHV,

2023 £ 8 A — Intel ENEHH (FE SAMRAZRE SN T): FEYUR (ERHTHEBEERFE, SAMR)
ASOMBHEEAN 18 7 BHFE>TETY Y, HOHROERE 2ET 2152 T2023F8A 16 AIC
Intel Bl A SR Z B o Intel B S$353M O break-up fee % Z 48 (Tower I & 2 Tl balance sheet % KiF
CRRIETRREADF YY1 70—), BRELCEKREONPEEFGERFIANORERMOFEL L
SRAENEV,

2023 ¥ 9 A — Intel Foundry Services 123 (C pivot (Fab 11X New Mexico): EURIHKA S HIH 3 iBM
#%. Tower-IFS B TRIFLRENIRIEZ KK, Tower AR AS$300M Z3% LU T, Intel D Fab 11X (Rio Rancho
NM) {2 65nm BCD* RF SOI 5 4 > % # 5 (Tower FIELE). AR 60 77 photo layer 7D F v /\
corridor, Qualification I& 2024 FHICHE®D, 2025 FH S EEN ZFTE,

2024 £ — TSIT Agrate BEBI# / SiPho 3L K: Italy Fab I0 AN BE 7 I —A\, AITF—2 2% —
7 — L% BE S Silicon Photonics YRZFE A" $106M (2024) & BIFE A S S,

2025 ¥ 11 A-2026 £ 2 A — $920M CapEx #5RF3R: 2025 £ 11 AIZ$650M O SiPho/SiGe HL5R & 3 &
Lizd5, Q42025 %3k (2026-02-11) TIEMMS270M Z EFEH L TEET$920M O KB EFTE ZHEE.
Q42026 ETICEBRE - qualification ET . 2027 FASAKEEEALY) T, 2028 FIZ55 L$2.84B / #EF|
#@W$750M ZBHE I ET I ZR TR

2026 4] (BEEHh) OB E: (i) Intel A Fab 11X TD$300M wafer RiEZWE TBITLEVER, 2XH
L. IIE mediation (FAF) . Tower [&2TE L TV = capacity & Fab 7 (Uozu 300mm) (Z#R ) @ T TAY
Do (i) 2026 £ 3 AIC TPSCo BREE — 2027 F 4 A 1 HfF T Tower A" Fab 7 M 100%FTE1E = B15
L. BI#IZ Fab 5 (Tonami) & NTCJ (Z5E. (iii) 2026 £2 A 19 H. 717 & O photonic quantum
computing {3 Xanadu & DEBRERILERR (BBASINERET A NI M F—ROBETOLA
HEFAR), <hSlE. SiPho/SiGe —iZE Tk LY, B3 photonics TiH (B F) NDHAEL L TEBEE
na,
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TSEM | Key Milestones Timeline (Detailed)

[Founded - $0] [Ellwanger CEO|Micron NishiwakMaxim San AntdST I{Inte[TSI[Q4 +270M(920M total)|
\:NASDAQ IPO] \Jazz acquisition| TPSCo (Panasonic J Tower S{{Intel F{QB Xanadu deepened|
I 1 I I I I I
1993 2000 2005 2010 2015 2020 2025

Source: Company filings / Yahoo Finance / [J[J: 2026-05-11

Exhibit 3.2 — Tower Semiconductor Key Milestones Timeline (16 Major Events)

3.3 Management Team
Tower D#XEEIE CEO Russell Ellwanger (2005 & 5 B#AE, 20 FU L) ZHOE U IEREL K HIA 4
o CFO Oren Shirazi, President Marco Racanelli, COO Rafi Mor D% 4 B (& 10 FA LD RER%E
5. Q42025 D$920M CapEx RRD KL S B AR EBREZ —ATHELTVS, HNFT VAT
TI& Chairman Amir Elstein (2009 £ F{E) ZZFHEIC 10 BOEEHR L T, Isracl/US/Japan DI IILFH A K
EBEICHEL SREERRL TWVWS,
Russell C. Ellwanger — Chief Executive Officer (since May 2005, Director since September 2016)
Tower Semiconductor ® "B4E, ZRMIBEEE, 2005 F 5 AIC CEO BMIEK. Tower IF18MITR
Fo RENCEHEBTROREICH > 47, RERFC "10FLURICTLESIB) ZHRL, Jazz B
IX (2008), Panasonic/TPSCo & (2014), Maxim San Antonio BEUX (2016) & V> 3 D DEEE M&A %=
EHLULTRITIZDCETINEER Lo TSI Intel IC&B$5.4B BURIRER (2022 F) &£5| & H
L. ChABEKL B E$353M D break-up fee & Intel Fab 11X IRET 7T F ¥ 4 X{fifE # BIEL
&t %=, Ellwanger & 1996-2005 F£ F T Applied Materials TEBOBERRZEIL, 1 AZ I/
KE SUAR-INICHELERBERRER D, ZEFKRKETELEV#HEE L THS N, Rike
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EEICAATIINASBICREAREE. BERBOERE (CEO 20 Fi&EfT) Fil@dk (HH—EM) R
key-personrisk TEH Do

Oren Shirazi — Chief Financial Officer / SVP Finance
REIZDIZY Tower D CFO ZBOBDA AT IINAXFYITI7AF U AKE, BMZAERFAH
(TPSCo) MEHE., Intel & D HEIREZH, $920M IZfES A K CapEx B4 7 )L D balance sheet i&
. HN917TM BHITEE + $235sM B & + $161M BfE (Q4 2025 K) E VS MR& netcash RT3 M
EEZBS, Q42025 call TlE "Q4 gross A BT ¥ HAE+26%. operating profit l&+40%.1 & XK. &
ENZOLNLYDOMEZERBIARE, EEAI1- 723 0ERERRERTEGDEE
na,

Dr. Marco Racanelli — President
Tower DA BEMKIE (President) ZF & B, Jazz Semiconductor B A S DEEH M E T, SiGe
BiCMOS., RFSOI X EFRAR7OL AN RILZEZES|IL TE LAY, R&D EEXOFELKZEL
T, SiPho DEER7I—AILHEIZBEO—RIYTEEGOHIREE>TVWDEALASND,

Rafi Mor — Chief Operating Officer
AAZITIREORE: 754 FI1—2FFEEE L T, Migdal Haemek 3%, TPSCo HA & OE
¥, Italy Agrate qualification, [ Fab3/Fab9/Intel Fab 11X ZEENILFH A NOREEE Z#
&, $920M CapEx DB HEV) IS5 LIF D execution FIREHIZ Z D COO BBDEITREN(C
®EFT %,

F DD C-suite/ SVP LARIJL

Yoshihisa Nagano (TPSCo CEO, Japan), Nati Somekh (SVP Chief Legal Officer), Lei Qin (SVP
Worldwide Sales — SiPho B& XfI&). Yossi Netzer (SVP Customer Solutions and Corporate Planning).
Noit Levy (SVP HR / Investor Relations / Corporate Communications)o HIZ T, Dr. Yakov Roizin (Chief
Scientist & Fellow), Dr. David Howard, Dr. Gurvinder Jolly, Dr. Amos Fenigstein £ 7" Technical Fellow
ELTHEHMO—RIYTEZES,

Board of Directors / K#kZE

B2 2025 F£7 AOFRKREMRLXKEKT 10 B: **Amir Elstein (Chairman, since January
2009)**, Russell Ellwanger, Kalman Kaufman, Dana Gross. Yoav Chelouche, Iris Avner, Dr. Michal
Vakrat Wolkin, Avi Hasson, Sagi Ben Moshe, Carolin Seward. Elstein EGld Teva Pharmaceuticals 0 B
#51%. Israel Democracy Institute ) Chairman Z3R# 9 2 ¥ EH- FEROEE, REBHKITHEIR
BRHPD (59-71%), ARBE—#EE Senvest Management LLC (£9 7.2%)o Top 16 ¥k E T#I 51%.
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Israel Corporation (FIE FRELLRZBRE B TH Y, FIREF passive funds (Vanguard, BlackRock &)
ERBET VT 1 7HB (Senvest &) A" H 1%, Insider ownership ik BREM (1%FK5H)o

TSEM | Senior Management & Board

Russell Ellwanger Amir Elstein
CEO (since 2005) Chairman (2009)
Oren Shirazi Marco Racanelli Rafi Mor Nati Somekh
CFO / SVP Finance President CoOo Chief Legal
Y. Nagano Lei Qin Y. Netzer Noit Levy
TPSCo CEO (JP) SVP WW Sales SVP Customer/Plan SVP HR/IR/Comms

Source: Company filings / Yahoo Finance / [J: 2026-05-11

Exhibit 3.3 — Tower Semiconductor Organization Structure (C-Suite + Board)

3.4 Products & Services

Tower DR E wafer B OZFERETHY ., "HE, EVSRYEEMTZY N7+ —4A =701

A70-) 2R3 HE, EBTZYRTA—LRUTOEY,

Silicon Photonics (SiPho)
2025 55 £ $228M (vs. 2024 $106M, +115% YoY)oe MADEERRZ A /N— AITF—REZ—0
scale-up/scale-out fabric T, 800G/1.6T ¥~ Z > < — /X (pluggable) X)X 14X, Co-Packaged Optics (CPO)
THEAE N optical engine DHEZ ZFE, BAMEIE low-loss waveguide, germanium photodetector,
edge coupler Z 200mm/300mm Z 4 > T mature yield TRMHTZE % R, pricing model I&FKH (3-5 F)
prepayment {3 & wafer supply agreement 2T, Q4 2025 TR R T$920M Capex LR D 70%E A" F
#%o

SiGe BiCMOS
2025 F M SiPho+SiGe B ETFE LA $421M (=27% of revenue) T, SiPho ($228M) % BrR< #I$193M A"
SiGe #E. AIT—Z 2R —@THKZ 22 —/XD SerDes / TIA / driver F3&., 5G/6G mmWave,
HEBE (LEOEE /Starlink R) X BEEL —& — (77GHz) @ FCEAE 15 & ft (cutoff frequency)
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N7 O+ A, Q42025 M RF Infrastructure A7) (=55 LD 32%) OHFZER T Jazz HROBELH
(C Tower M 38 & 581

RF SOI / RF CMOS (65nm &%)

#EH UK (handset) M RF front-end module, antenna switch, tuner @ FMFEH 7 O A, 65nm RF SOI
l& RonCoff figure-of-merit TR A RNKEE E N, Intel Fab 11X (Rio Rancho) T4 > D EEXNRAE,
RF Mobile 17" =2025 BHAZE LD 23% (vs. 2024 29%) T, MARLERFETA > TWS HFiEXTEEE
KRB, FEEZEIF Skyworks, Qorvo, Broadcom S 0 handset RF front-end X & —,

CMOS Image Sensor (CIS)
EEZ A (machine vision, industrial), B (AR, X-ray), BEHE (—F). BE- XXAOSHE
X—=2tHE T, Sony X° Samsung A" EME AN KR CIS 2T X NZEF. global shutter,
SPAD (single photon avalanche diode), stacked BSIZZ & Z Y FEEfl®IC 7 # —H A, TPSCo HAT
5 (Fab 5/ Fab 7) A" &&E L

BCD / 700V Power Management
Bipolar-CMOS-DMOS (BCD) ®/NT7—X XTI X NICEFZ7OtE A, 65nm 1 T & best-in-class
Rdson FOM %ZFE\\, Intel Fab IIX 2EOEBEMNNO V& D, BEE/VTJ— xEV O DC/DC, OBC, S
92342 N—XEREIC), EZEH power supply, T— Xt Z— PDN (power delivery network) [a]
FICEENEK,

MEMS / Mixed Signal CMOS
MEMS (& CMOS-MEMS #£& 701 A T, B4+, microphone, optical MEMS (LiDAR F
micromirror) & & ZFEHIE, Mixed Signal (& H ® mixed-signal IC, PMIC O 7> X )L FIfHEE, ASSP
OFFOJBaEEECEEVATIY,

Platform / Customer / Pricing Model Summary

Platform Key Customers Pricing Model Main Competitors
SiPho Optical module ASIC, Al Long-term prepay wafer GFS Fotonix, TSMC
hyperscaler-backed IDM/Fabless supply internal

SiGe BiCMOS Optical SerDes/TIA, Sat comm, Standard wafer + tooling GFS, IHP, Tower near-
Auto radar monopoly

RF SOI Skyworks, Qorvo, Broadcom High-volume competitive GFS (largest), UMC
(handset)

BCD/Power Analog IDM partial, Power fabless Mid-high margin specialty onsemi, ST, UMC, VIS

CIS (specialty) Industrial / medical / astronomy High ASP, low volume XFAB, SilTerra

MEMS TDK, Bosch (partial) Project-based, tooling-heavy XFAB, SilTerra

Mixed Signal CMOS Diverse Standard wafer pricing UMC, SMIC, VIS
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TSEM | Product Portfolio - FY2025 Revenue Mix ($1,566M)

RF SOl/Mobile BCD/700V Powe
$360M (23.0%) $282M (18.0%)

MEMS
$48M (3.1%)

Source: Company filings / Yahoo Finance / [J[J: 2026-05-11

Exhibit 3.4 — Product Portfolio Overview (Treemap, FY2025 Revenue Mix)

3.5 Customers & Go-to-Market

T EER EEPRE**: 2025 F 20-F Tl 2024 F£7—R & LT "NTCJ (1B Panasonic 3 84K) A 13%.
BN 4HT 27% (& 3-11%), BV 60%N ZHO/NOBEEL EHR. & 2025 RFFETIE "NTCI
11%, JBHN 74T 39% (& 4-7%). %V 50%A/NO, &, top SEEFTS0%REENEFE, EAFZFR
WERBREN, £RTFUAN: & 10-K/proxy 2+ OFCEHV 77 LV ATOERERERD
5, REMBEAOBEEF L L T **Broadcom, Skyworks, STMicroelectronics, onsemi, Analog Devices
(—EB), NXP (—%B). Qorvo, optical module ASIC F4t (Inphi/Marvell R® —EB, Coherent BT,
MACOM &)**, ESIZHARTIENTCI- Y Z— NFVYZZY U 72V —FREK (TPSCo &FMH) N HEE
Thd,

SR D XA sales cycle**: specialty foundry 0 sales cycle (FB% 12-36 7 B, 7Ot A
qualification (Z ¥ -1 £, PDK/IP Z{#. testchip, production ramp, reliability qualification Z & T EE1L
TNDSH, FHABEERERIEEANIDDLZ—FT. Wr2EARAThD LEFAMOR/YFJOR
N (re-design. re-qualification) AXfEH TEH <, OY T4 W<, A specialty foundry O sticky %
BEEEZLECBENEUM.
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*+[E I 0) prepayment B @ ($920M CapEx)**: Q4 2025 release = & 1ld, $920M (= BEE$650M + 1B N
$270M) @ SiPho/SiGe ILIRIRE O **T0% B D F ¥ /\A 2028 EEXTICEEN 5 FHF>*, TOERITL
L T customer prepayment AEENTWS, Thid CapEx YRV ERBEWICERERETIETI

T, AE TSMC A" 3nm/2nm .5 EFEFICHL 2 = customer commitment + prepayment; AF—AEFE
o Tower (2 & 2 TIF (i) CapEx ® ROI FREEMIEIR. (ii) balance sheet LD BIZ 5T LIC KB EH
capital WEHE, VWS XV Y "HFH B,

I RI5E L MR 20-F TREBAMES ORI RV, BEREBR—ATHER KE 35-
45%, T2 T (BR+EBE+BB+HPERE) 35-40%. KM ZOME 15-25% OL > EHE, SiPho DILK
(Z WK E hyperscaler E D optical ASIC R @ F5E EABATHE V., 2025 FUREBKELRA PP L
ELTLVSAEEMA B,

TSEM | Customer Segmentation by End-Market (FY2025)

Discrete / Legacy

RF Mobile (handset) Mixed Signal & Other

CIS (industrial/medical)

Power / BCD (auto+industrial)
RF Infrastructure (5G/datacenter)

Source: Company filings / Yahoo Finance / [J: 2026-05-11

Exhibit 3.5 — Customer Segmentation by End-Market (Pie, FY2025 estimate)

3.6 Industry Overview

**Specialty foundry EEEDEF**: B EBHET 70 RUERE TSMC- Samsung AZES|F2O2 Y U
#ILEEER ("More Moore") &, Tower* GlobalFoundries® UMC+ X-FAB- VIS & A" 2189 % specialty 3§
#R ("More than Moore") I KBIl&E 11D, Specialty & Tnm A FO /LR ./ — RZHBBELBZEWVWRD I,
FNAAYE (BWME,. 5AK. K€/4 X, ¥, MEMS) D Z5l{t, E&EH 7 O+ A (CMOS + Bipolar +
DMOS ® BCD &) O EV) A&k, 4EBREAR (SOI, SiC, GaN, SiGeepi) DIRWICHiEZEL
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KT T RUMBRE: ¥E8ET 702 RUFHZEMEE 2025 F£T$155B (Research Nester #
F1). 2035 FF(2$334.6B. CAGR #J 8%, — M > 5 TSMC H#J 60%. Samsung #J 7-18%2E HEICES
2&HV)), SMIC # 5%, UMC #J 4%, GlobalFoundries #J 4%, Tower B & &35 L$1.6B T2 T 7
H1%BER AN, specialty #8315 (AnalogIC + RF + Power + CIS + Photonics) = #2 & 8%-10%L > 2 0
JITEEEETNID,

**Specialty foundry DH 7 9 X > NT5##E**: (i) Silicon Photonics — 2025 & T$2.6-3.1B. CAGR
27-30% T 2030 F(2$10-11B, 2034 F(2$28-34B E WS FHIFLL VT, RZAN—RG AIVFTAR—
DFFHFEE. hyperscaler datacenter ? optical interconnect H & (800G—1.6T—3.2T), Co-Packaged Optics
(CPO) M AR (2027 LAFE), photonic computing / quantum (A RHR). (i) 7FOY IC £4K$80B #
., CAGR 6-8%, (iii) RF (mobile + infrastructure) $25-30B, 5G/6G- FHEBENI KRR RZ 1 /N—, (iv)
Power B IC (PMIC) + Power discrete I£$50B#, xEV EF—X 2 X—PDNHFEKERRF A /N—: (v)
CMOS Image Sensor £4K$25-30B, 7= 7L Sony/Samsung & &5 0 A RAN KE T specialty CIS (E¥ B
B,

B BIIRIT < (1) KAPEEMEBH — 2022 F 10 AR OKEHEE BISHFTEIROD Y U (14/16nm
LATF) & HBM, AI ASIC BSiE ) A tH A" RSB (Z#IBR . Tower RBR RO Y V 2/ B VLD
ERETRAEA . SAMR (FEIMEZYF) A" Intel-Tower BEREEBEWIZ7/OY I LERSIC, HEE
B AV REENIC MRASEE & FEBEF ICRE, (i) CHIPS and Science Act CKE) — BN BIAK &
Tower BHEZ (T TVEVA, Intel Fab 11X OILFR (Tower @ 1T F ¥ /VE L) (C Intel A7 CHIPS Act # 8D
ZEALTVR CETHENBZEESR Y, (iii) EU Chips Act — STMicroelectronics & 0 Agrate Fab 10 £t
EREN —ER R, (iv) OECD Pillar Two (15% global minimum tax) — 2026 LA, Tower D EXNBLE
ICEFE, WAATZIIIBEHER / PREEE — KEXA— (ASML, AMATE) D4 AZTILE
A install/service A" ER T AICIBEE L 12 RBIH V) . 20F VAV T 7 UV X—TEHRE,
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TSEM | Specialty Foundry TAM Evolution by Sub-Segment (2024-2033E)

mmm SiPho s BCD/Power
B SiGe BiCMOS Bl Specialty CIS $59B
60 RF SOI = MEMS/Other

Market Size (USD B)

2024 2025 2026 2027 2028 2029 2030 2031 2032 2033

Source: Company filings / Yahoo Finance / [JJ: 2026-05-11

Exhibit 3.6 — Specialty Foundry TAM Evolution (2024-2033E by sub-segment)
3.7 Competitive Landscape

**GlobalFoundries (NASDAQ: GFS) — SR KD E#EH S **: 55 L RIE THIS6-7B/EE. specialty foundry Tl
B’ AF, FD-SOI (22FDX/12FDX) 234 B 75 Y N7 #—AL & L THE 5, RF SOI, SiPho (Fotonix),
Power, CISX & Tower ER2ICERBBHTHR G, 2025 F 11 AIZS > HR—)L® Advanced Micro
Foundry (AMF) Z BYX L SiPho g€ b Z581b., 2026 & IC SiPho 55 L2518, 2028 FIZ$IBHB L ZBE,
Tower MEED B FRIE - KIHE (12FDX F), US/EUBKE O KW/NA 7 (CHIPS Act BE1%%

@), KYLEVEEEMR, Tower X Eb M55k (& BCD/RF SOI M —Ff figure-of-merit T Tower A" £, B&E
EDNHBE T Tower Nilic hBFHESH V). SiPho TlEk Tower M F5 A 51T ramp H, SiPho ZHK S
Tower vs GFS (& 20262028 FD{EAD R E 3,

**United Microelectronics (UMC)**: &3&, 55k $7-8B/F, 22/28nm X° 40/55/65nm @ mature node CMOS
FREA . specialty platform (BCD, RF SOI, CIS) £H:FE A, Tower IC & 2 Tk Tspecialty 5815, Tl
EE2hWT<28H. . BUMEHE, BEII>ATLA, PDKDOERE, 5F5HEFT7FOJ/RF/HED
IPTA4751)—0ORE T, Tower (Jazz HFK) M SiGe BiICMOS X carefully tuned BCD (Z (&IBFEL & h7x
WA $H B,

#*SMIC (R E)**: FEBEN@TAAOD Y J+—F specialtyo 2025F Q3 T/ 7V RUHRS I T
51%0 KW TIE Tnm FTEKEH, Tower EDEFEHRSFIRENLEY, () PEEENF FEER
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foundry NDZ 7 N Z IR T NF, Tower ® REME T RF/Power EZ X AN RE., (i) KFRFTHEE
M@ T SiPho/SiGe Z AR T NER R THATBEOHESBEZZ A S, &V S indirect risko

**Vanguard International Semiconductor (VIS)**: &&, TSMC R, $1.5-2B #1&, A specialty (mature
CMOS, PMIC &) TUMC Lt mamiEldERS A, SiGe BiCMOS, SiPho, i CIS &M high-end
specialty Tl& Tower/GFS [C% %, **X-FAB**: XM R, MEMS, BEIE, EH specialty Tk, SiC
(silicon carbide) & ZBI{L B3R, 55k $700-800M &, **SilTerra (X L —2 7 )**: I specialty
foundry, CIS, MEMS. Power, Mixed Signal T—&fE &

*+*TSMC NS (BEBERY B L) **: TSMC & specialty foundry B4R % BAREICENS & L\ A", SiPho (COUPE /
OI0 % O Co-Packaged Optics platform) D B#ABEZHESH TV S, Apple X NVIDIA, Google & E D
hyperscaler X TSMC D EiwO> Y U & —{K{L U 7= SiPho / optical ZERA T 5> F 1 F Tk, Tower
SiPho MEX W IAK R A HIFE N D, FIZ, TSMC & mature node @ specialty (RF SOI, CIS, BCD) N\
DEBIREEIREN T, TR Tower DB A L.

**Customer RE1L 1) A 2 **: Broadcom & B #£[E] I ASIC O SiPho/optical engine % Zp 2 #9 (- &AL
(TSMC, GFS. Tower |3 8ZEFE)o Marvell & Inphi BYR#., photonics IP Z 31k, 2025 F 12 AIC
$5.5B T Celestial Al Z BEURFE T, scale-up optical interconnect CEEH#EEZNDEX, ChSEHER
A" 3K internal foundry Z 3D ATREME FE W A", B foundry 7 BFIE (multi-source) ZHHBD & T
Tower \DFER NN BREDH2EFH B,

**Tower DIBEMBERI S 3 Z2 U+ 8k iF (i) SiPho/SiGe T 51T ramp. (ii) BCD/RF SOI M figure-
of-merit B, (iii) K/'A1 AZTIL/BARMFROI I FRITHBFN) AU 298, (iv) Customer
prepayment T CapEx U AV B, FHkE (i) HET GFS/UMC IZ% % (top BERF D). (i) BEES
EAXRXE., (iii) CEO k1F. (iv) R i B E 0 A4t discount.
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TSEM | Competitive Positioning - Foundry Size vs Specialty Focus
TSEM
100 + X-FAB
o™ O

@
80 A

5. ‘VIS

Specialty zone —»

@
40
‘MIC

Specialty Focus (% of Mix)

20

10° 10! 102

Foundry Revenue LTM (USD B, Iog]) o ,
Source: Company filings / Yahoo Finance /[[: 2026-05-11

Exhibit 3.7a — Competitive Positioning Matrix (Foundry size vs Specialty focus)

TSEM | Global Foundry Market Share (Q3 2025, %)

TSMC

Samsung

Source: Company filings / Yahoo Finance / [[J: 2026-05-11
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Exhibit 3.7b — Global Foundry Market Share Breakdown (Pie, Q3 2025)

TSEM | Competitive Benchmarking vs Specialty Foundry Peers

Rev LTM ($B) EBITDA Margin (%) Rev Growth (%) EV/EBITDA (x)
31.9 104 g0 53.9

301 50 1 47.9
251

20 4

15 A

10 4

0- 0- T T T T T ] T
TSEM GFS UMC STM ON TSEM GFS UMC STM ON TSEM GFS UMC STM ON TSEM GFS UMC STM ON

Source: Company filings / Yahoo Finance / [J: 2026-05-11

Exhibit 3.7¢ — Competitive Benchmarking vs Peers (Revenue / EBITDA Margin / Growth / EV-EBITDA)

3.8 Market Opportunity / TAM

**TAM (Total Addressable Market)**: Tower A" served L 5 % specialty foundry of
analog/RF/photonic/power. (&, HR¥EHLT 72 RUMIG ($155B. 2025F) D55, O Y J/Al
ASIC/XE ) Z R\ Iz **specialty $815 = $25-35B (HEE)** DL 22, CAGR 8-12%T AI/EV/5G RZ A
N—HR<RETH,

**SAM (Serviceable Addressable Market)**: Tower ABRIZEMAR—KNT7 + ) A ZFD>HFT I (SiPho,
SiGe, RF SOI, BCD Power, CIS specialty, MEMS, Mixed Signal) Z5& 9§25 &, SAM = **#J$15-
20B**,

#4777 1) Bl Tower NMEIET RL AAEEA T H R E**: Silicon Photonics M35 $2.6-3.1B (2025) —
$10-11B (2030), CAGR 27-30%, Tower ZIRZ T 749 7-9% (= $228M / $2.6-3.1B), GFS & [F (F I St
F 2-3 1L, SiGe BiCMOS (RF Infrastructure) M35 $2-3B, CAGR 15-20%. Tower #E> I F $190M /
$2.5B = 7-8%. GFS &It8, RF SOI 135 $4-5B. CAGR 5-7%. Tower > I T #J7-8% ($350M #E)o
GFS A"& K F (40%i8)o BCD Power 35 $5-6B, Tower l&$%> T 7., Specialty CIS 135 $3-4B,
Tower I& industrial / medical / scientific ) —ZB (5@ & o

**SOM (Serviceable Obtainable Market)**: 4t A" A& T % 2028 F55 L $2.84B B & = SAM ($15-20B,
2028 BER Tl $20-25B #HE) O **12-14%** ZEV ICT<>FUF, EERZ A /N—IF (a) SiPho 55 £
AT $228M — 2028 F£ T $1B i (= run-rate annualized > 5x of Q4 2025) Z#87E, (b) RF Infrastructure
(SiGe + RF SOl infrastructure) 2 5| E £ Z LK, (c) BCD A xEV/F—X > Z— PDN FE T growth,
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(d) Italy Fab 10, Intel Fab 11X, Fab 7 100%F7 & #EN{S ® 300mm capacity full utilization T55 EAX— A
HFBERIC up.

#%£§920M CapEx D YXEF{L**: $920M (Capex) T5E L $2.84B (2028) - $1.566B (2025) = +$1.27B annual
revenue Z 4 & > F1J 7, Capex efficiency (= incremental annual revenue / cumulative Capex) & #J
1.4x T, specialty foundry & U TR RFZKE CRA7 702 KUK 0.5-1.0x A" —fi%#), Customer
prepayment Z & V) IA S (ERE M 7% Tower own Capex BHEHIFEICTHA D, ALAKR—KNTRZDERER
% Base 50% / Bull 20% / Bear 30% &Ml ¥ %,

TSEM | Geographic Capacity by Fab (200mm-equivalent kWPM, est.)

Migdal Haemek

~200k wpm
(Israel) Fab 142 we

Newport Beach
(USA) Fab 3

San Antonio
(USA) Fab 9

Tonami JP
Fab 5 (200mm)

Uozu JP
Fab 7 (300mm)

Agrate IT
Fab 10 (300mm)

Fab 11X NM
(Intel host)

0 50 100 150 200 250
Wafers per Month (200mm—eguiv k) ) )
Source: Company filings / Yahoo Finance / [J[: 2026-05-11

Exhibit 3.8 — Geographic Capacity by Fab (200mm-equivalent kWPM, 7 fabs, est.)
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4. FINANCIAL ANALYSIS & PROJECTIONS

4.1 Historical Financial Analysis (FY2021-FY2025)

Tower Semiconductor DIBESFOMBERZ Y Vi, () JAFEROELIAVE YA VI - AIFELRK
{EANDBEEBE, (i) Intel BYNBE K ($353M break-up fee 32 78) (= & % balance sheet 581t (i)
SiPho/SiGe N DEBEHY pivot EVWS 3 DD T T —XIZCEETE S, FY202155.E$1,508M — FY2022
$1,675M (+11%) — FY2023 $1,422M (-15%., =12 dip &EF inventory adjustment) — FY2024
$1,439M (+1.2% #EX A R E1E) — FY2025 $1,566M (+8.8%, SiPho 2 £ + RF Infra ramp). 5 FEE®
CAGR (& 0.9% &L THNEE#F VD, mix shift XENELZEWTES.

#+ N ZIHBIE O mix shift¥*: FY2021-22 (&= HY % RF Mobile + Industrial Sensor 2 8 (& & 50%i#).
FY2024 tEA' S SiPho ¥ segment B7R (6-7%) IZ& 3B, FY2025 (2l SiPho BAKASE LD 14.6%
(=$228M), RF Infrastructure (SiGe JAd)27%., BFT "HREREI XV M) N OQRUETLEH., Q42025 &
¥ Hi T (& RF Infrastructure 32% / SiPho 18% (annualized) £ E (23 7 M INE, NTCIK1F (top | BB
11%) AT VA, L8 BE DA A" photonic / RF Infra 7’L 4 Y —F V) ICEE D 2 BIE,

**UNZE M D HEFE**: GAAP gross margin (& FY2021 22.9% — FY2022 27.3% (FIZEE— ) — FY2023
22.3% (dip) — FY2024 22.5% — FY2025 23.2% — Q4 2025 26.7% & B iiE, EBITDA margin l& FY2025
26.9% (Adjusted T 30%3f3i0) T peer (GFS 30.7%. UMC 31.9%) IC®X %% A", Q4 run rate T 30%E%Z
B8, Operating income & FY2021 $204M — FY2024 $124M (Capex I 5 £ F depreciation F£) —
FY2025 $179M, #EFIZE(E FY2021 $150M — FY2023 $519M (Intel break-up fee THAR) — FY2024
$211M — FY2025 $220.5M (EPS diluted $1.94),

#* )\ Z 2 A2 — N / FCF**: Net cash position & FY2025 R T $991M (cash $235M + ST deposits $917M —
debt $161M), CapEx & FY2021 $364M — FY2024 $359M — FY2025 $437M, FY2026E $700M
(SiPho/SiGe #L5REE— 7)o Operating Cash Flow & FY2025 $508M, Free Cash Flow $71M (Capex & TH#
LT EEBZDIE, $920M CapEx HE5RD S 5 70%#E A" customer prepayment T hedge TN TV D K
T, balance sheet LM "REM 7 Tower own funding (F$280M BEICEME "B EE,

Historical Financial Performance Summary (USD millions, except EPS)

Metric FY2021A FY2022A FY2023A FY2024A FY2025A
Revenue 1,508 1,675 1,422 1,439 1,566
YoY Growth +19.0% +11.1% -15.1% +1.2% +8.8%
Gross Profit 345 457 317 324 363
Gross Margin 22.9% 27.3% 22.3% 22.5% 23.2%
EBITDA 397 525 385 396 422
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EBITDA Margin 26.3% 31.3% 27.1% 27.5% 26.9%
Operating Income 204 300 174 124 179
Net Income (GAAP) 150 264 519% 211 220
EPS Diluted ($) 1.36 2.34 4.61% 1.87 1.94
CapEx (364) (454) (312) (359) (437)
OCF 420 526 438 485 508
Free Cash Flow 56 72 126 126 71
Net Cash 550 720 1,180 950 991

* FY2023 4 Intel break-up fee $353M & E & HHER D 1o

TSEM | Revenue Growth Trajectory (FY2021A-FY2030E)

27.6%
mmm Revenue (USD M) hy %
3000 -+
-20
2500 -+
s )
oS
@ 2000 - -0 =
.
) /'$1,566 o
c 1500 O]
2 >
1000 A
500 - --10
0 ]

2021 2022 2023 2024 2025 2026E 2027E 2028E 2029E 2030E

Source: Company filings / Yahoo Finance / [I: 2026-05-11

Exhibit 4.1a — Revenue Growth Trajectory (Bars + YoY % overlay)
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TSEM | Revenue by Product Platform (FY2021A-FY2030E)

= SiPho mmm CIS Specialty s MEMS
3500 1 == SiGe BiCMOS B BCD/700V Power W Discrete
RF SOI/Mobile == Mixed Signal Other $3,220
$3,060
3000 +
E 2500 A
[a)
0
= 2000
]
2 31,875 $1,566
c 5
0 1500 4 38 $1,436
]
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2021 2022 2023 2024 2025 2026E 2027E 2028E 2029E 2030E
Source: Company filings / Yahoo Finance / [JI: 2026-05-11

Exhibit 4.1b »"— Revenue by Product (Stacked Area, FY20214-FY2030E) [MANDATORY]

TSEM | Revenue by Geography (FY2021A-FY2030E, est.)

mmm US/Americas China EEm Asia-Other ~ mm |srael/Other
3500 1 mmm japan mmm Taiwan/Korea ~ EEE Europe
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.
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35 $1,678 e mees T
C I ’ -
9 1500  immm Qi S -
& — |
i

L]
1000 { NN

2021 2022 2023 2024 2025 2026E 2027E 2028E 2029E 2030E

Source: Company filings / Yahoo Finance / [J[: 2026-05-11

Exhibit 4.1¢ " — Revenue by Geography (Stacked Bar, FY2021A-FY2030E, est.) [MANDATORY]
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TSEM | Gross Margin Evolution (FY2021A-FY2030E)
45 -
Forecast

39.8%
40 A

Gross Margin (%)
w w
o (6]

N
(O]
1

22.1%

21.3% 21.4%

20 A

15

2021 2022 2023 2024 2025 2026E 2027E 2028E 2029E 2030E
Source: Company filings / Yahoo Finance /[0: 2026-05-11
Exhibit 4.1d — Gross Margin Evolution (FY2021A4-FY2030E)

TSEM | EBITDA Margin Progression (FY2021A-FY2030E)
55 -

Forecast

EBITDA Margin (%)

25

2021 2022 2023 2024 2025 2026E 2027E 2028E 2029E 2030E
Source: Company filings / Yahoo Finance /[0: 2026-05-11

Exhibit 4.1e — EBITDA Margin Progression (FY20214-FY2030E)
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TSEM | Free Cash Flow Trend (FY2021A-FY2030E)
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Source: Company filings / Yahoo Finance /[0J: 2026-05-11

Exhibit 4.1f — Free Cash Flow Trend (Bars + FCF Margin % overlay)

4.2 Projection Assumptions (FY2026E-FY2030E)

**Revenue projection M HIER**: 1M FY2028 B 1R $2.84B %Z Base case M anchor & L THA L,
FY2026E $1,810M (+15.6%). FY2027E $2,310M (+27.6%). FY2028E $2,840M (+22.9%). FY2029E
$3,060M (+7.8%). FY2030E $3,220M (+5.2%) @ path Z 5, FY2025 M$1,566M A S 5 FT#2.06

f&. CAGR 15.5%0 H#& RZ 4 /X—I& (i) SiPho A" $228M (FY25) — $456M (FY26) — $720M (FY27) —
$985M (FY28) — $1,090M (FY29) — $1,180M (FY30) & 5.2 &1k, (ii) RF Infrastructure (SiGe jA ) A
EDEFE$430M — FY28 $700M., (iii) BCD/Power 1 xEV/datacenter PDN ramp THEZ 10-15% K&, (iv)
RF Mobile / CIS / Mixed Signal A" X A ICH#IFV—HUR. &/VIAT,

**Margin assumption**: Gross margin & FY26 26.5% — FY27 30.5% — FY28 35.5% — FY29 37.5% —
FY3038.0% &BIRILKR, < hid (a) SiPho D& ASP mix %R (SiPho gross margin l& corporate average
+500-800bps #EXE), (b) Italy Fab 10 & Intel Fab 11X @ utilization rate 22, (c) FY27 SAFR M D&A B8 /
SHLLEOERE{L, ZRE. EBITDA margin k& FY30 T 47% 28 (&% 2028 B #Z EBITDA margin 3
45-47% \ZEA), Operating margin & FY30 30.2% (FY25 11.4% ' 5 KIBIE K)o 2D 2028 OPM 32%
guidance (ZX L AR—AIE 1-2%pt X & ICFRE

**CapEx assumption**: $920M JLFRD S 5 FY2026 $700M, FY2027 $680M, FY2028 $360M
(maintenance + tail-end), FY2029 $350M. FY2030 $380M, FY2026-2027 A"EE—9 T, FY2028 LAk (&
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maintenance + BEHLR, Customer prepayment & FY2026-2028 H (C#25T $640M F2E & Z (TELY) |
$280M %Z Tower own funding & 287,

**¥Tax rate**: 11.5% Z8TE, Israel Approved Enterprise BB Hl Z ### =2 L DD, OECD Pillar Two
15% global minimum % 2027 FLARR—EEHAZ (T2 81k, RMBRE Pillar Two FETH EMNIC LR
9 B A HEME (FY30 T 12-14%\)o

**Working capital**: Days Sales Outstanding (DSO) #J 60 B, Inventory days #J 120 H, Days Payable
Outstanding (DPO) 975 B THREHB ZFEE, Customer prepayment IE I TREM & Days NWC FEIC

HE#E (negative working capital X18),

**Share count**: FY2025 R diluted 113.5M shares — FY2026 113.7M — FY2030 116.5M Z8E (FF
0.5%® equity-based comp dilution)s Buyback l& modeling £ 9 (&4tlEARAEK), 727 U net cash $1B i
ZRETDEN S 2027 FUBRORE cash B> 1) F I upside options

**Scenario approach**: (i) Base case = 3t M 2028 B BEZER IZ 95%ZEHL, (ii) Bull case =2028 55 L& 1 F
BIEI L T FY2027 3/, FY2030 $3,700M / OPM 35% / EPS $7.50. (iii) Bear case = SiPho ramp A" 50% &
HE, FY2028 355t $2,200M / FY2030 $2,500M / OPM 22% / EPS $3.80, & i%E. MZEE H{F (T & Bull
20% / Base 50% / Bear 30%.

Projected Income Statement Summary (USD millions, except EPS)

Metric FY2026E FY2027E FY2028E FY2029E FY2030E
Revenue 1,810 2,310 2,840 3,060 3,220
YoY Growth +15.6% +27.6% +22.9% +7.8% +5.2%
Gross Profit 480 705 1,008 1,148 1,224
Gross Margin 26.5% 30.5% 35.5% 37.5% 38.0%
Operating Income 266 478 736 881 972
EBIT Margin 14.7% 20.7% 25.9% 28.8% 30.2%
EBITDA 616 888 1,211 1,406 1,527
EBITDA Margin 34.0% 38.4% 42.6% 45.9% 47.4%
Net Income 270 425 650 780 861
EPS Diluted ($) 2.38 3.74 5.65 6.74 7.39
CapEx (700) (680) (360) (350) (380)
Free Cash Flow (140) 123 740 937 1,022

Projected Cash Flow Summary (USD millions)

Item FY2026E FY2027E FY2028E FY2029E FY2030E
Net Income 270 425 650 780 861
+D&A 350 410 475 525 555
+/- Other non-cash 15 20 25 20 20

Page 34 of 60



TSEM Initiating Coverage 2026-05-11 | Confidential

- A Working Capital (25) (30) (26) (18) (14)
= Operating Cash Flow 610 825 1,124 1,307 1,422
- CapEx (700) (680) (360) (350) (380)
+ Customer prepayment 230 210 200 60 0

= Free Cash Flow (lev.) 140 355 964 1,017 1,042
Net Cash (period end) 1,131 1,486 2,450 3,467 4,509

Projected Balance Sheet Summary (USD millions, period end)

Item FY2025A FY2026E FY2027E FY2028E FY2030E
Cash & ST Investments 1,152 1,290 1,650 2,610 4,670
Net PP&E 1,920 2,270 2,540 2,425 2,250
Total Assets 4,250 4,790 5,420 6,770 8,950
Total Debt 161 160 160 160 160
Customer Deposits (DefRev) 180 410 620 820 880
Total Equity 3,290 3,560 3,985 4,635 6,300
Net Cash (Cash - Debt) 991 1,131 1,486 2,450 4,509

4.3 Scenario Analysis (Bull / Base / Bear)

*+Bull case (FEZ 20%)**: SiPho ramp A" EZ 1 FaE L THIT. FY2027 (2$2.84B (&% 2028 H
) ZEK. FY2028 55k $3,200M. FY2030 $3,700Mo Gross margin k& SiPho/SiGe mix T FY30 41%.
EBIT margin 35%, Net margin 28%. FY30 EPS $9.10, Implied DCF fair value $200-220 TR IE#k{fi &
DY AT AT T4, BIiR: (a) NVDA Al fabric [a {7 CPO R A 2027 F£ A S &4#&{t, Broadcom/Marvell
ASIC £HE#A. (b) GFS Fotonix & AMF #£& (Z 2-3 quarter ¥, Tower > T 7EH, (c) Intel Fab 11X
$300M A" favorable settle, (d) PFRIFBAN ZE(.

**Base case (FEZR 50%)**: 22028 B R ZMRIZERK . FY2028 $2,840M / fERIzE $650M / EPS $5.65,
FY2030 $3,220M / EPS $7.39, DCF fair value $110-142 (E#9$126), SELL #3R & &4, AIR: (a) SiPho
A Y HEHEE ) $228M (FY25) — $985M (FY28) & 4.3 f24t. (b) RF Infrastructure ramp ##%. (c) GFS &
DO i & # % T SiPho gross margin A" 28 +500bps A* 5+300bps ICEHEE D AJEEME. (d) Capex
efficiency #J 1.4x Z#EH,

**Bear case (FEZ 30%)**: SiPho ramp A EHE, FY2028 55k $2,200M (vs. &4 B1E $2,840M, EHKE
77%)o FY2030 $2,500Mo Gross margin k& mix shift A7 % T FY30 30%. EBIT margin 18%. Net margin
16%. EPS $3.80, DCF fair value $80-110, Trigger l& (a) Al capex JH{L 7 T —ANBEL V) B< 2027 F
(CEISR, SiPho FE -30%. (b) TSMC SiPho W& A" hyperscaler & V) (NI, Tower addressable
shrinkage, (c) Intel Fab 11X stranded asset /T $200M loss recognition, (d) FRMBEIAHDL —> 3>
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**Probability-weighted Expected Value**: Bull 20% x $200 + Base 50% % $136 + Bear 30% x $90 =

#x§135%* T, KL 7R— N D weighted target $136 & [FIF—H. < 1l asymmetric downside skew 7 BE
THBDEZRT: EFRRM (vs. current $211) IEBREH (3200 £ T-5%) 24", AV H 4 RiF Base

T-36%., Bear T-57%.

Scenario Summary (FY2030E key metrics)

Metric Bull (20%) Base (50%) Bear (30%)
FY2030 Revenue $3,700M $3,220M $2,500M
FY2030 Gross Margin 41.0% 38.0% 30.0%
FY2030 EBIT Margin 35.0% 30.2% 18.0%
FY2030 Net Income $1,070M $861M $405M
FY2030 EPS Diluted $9.10 $7.39 $3.80
Implied DCF Fair Value (Mid) $200-220 $126 $80-110
Probability-weighted Target $135
TSEM | Scenario Comparison: Bull / Base / Bear (FY2026E-FY2030E)
Revenue Projection (USD M) Diluted EPS (USD)
B Bear N Bear
3500 | === Base BN Base
s Bull B Bull
3000 - ]
= 25001
a —_
n [m)]
- 0
= 2000 >
T 2
2 4
¢ 1500 - w
&
1000 -
500 A
0- 0-
2026E 2027E 2028E 2029E 2030E 2026E 2027E 2028E 2029E 2030E

Source: Company filings / Yahoo Finance /[J: 2026-05-11

Exhibit 4.3a — Scenario Comparison (Bull/Base/Bear Revenue & EPS, FY2026E-FY2030E)
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TSEM | SiPho Revenue Acceleration (FY2021A-FY2030E)
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Source: Company filings / Yahoo Finance / [J: 2026-05-11

Exhibit 4.3b — SiPho Revenue Acceleration ($25M — 81,180M, FY2021A4-FY2030E)

TSEM | CapEx Spending Plan (FY2021A-FY2030E) - $920M Expansion

$700M
700 - $920M SiPho/SiGe Expansion Window $680M
600 -

500 A

$432M $432M $437M

$380M

400 A
$360M  ¢350m

3007  g265M

CapEx (USD M)

200 ~

100

2021 2022 2023 2024 2025 2026E 2027E 2028E 2029E 2030E

Source: Company filings / Yahoo Finance / [J[J: 2026-05-11

Exhibit 4.3¢ — CapEx Spending Plan ($920M Expansion Window highlighted)
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5. VALUATION ANALYSIS

5.1 Valuation Methodology Overview

AKLAR—=NTRRUATO4FEEREAL., 851 100%0DE H T weighted average 3 % Football Field 7 7’
O—FZRA\ 7. DCF (Perpetuity 30% + Exit Multiple 20%) T 50%., Comps (EV/Rev 10% +
EV/EBITDA 10% + Fwd P/E 10%) T 30%. Analyst Consensus 15%, 52w Trading Range 5%, DCF (Z
50%, Comps IZ 30%, Analyst 15%., 79 ZHI) 5% OEXE 5. (i) TSEM A RIZAEE ICERL -
foundry & U T DCF TEQFHMEA Z Y, (i) =L AUSiPho 7L ET7 LAOHBLEBETLICERTE
BV Analyst Z—ELLEESH D, EVSHFBREBICESL,

Methodology Weight Table

Method Weight Rationale
DCF — Perpetuity Growth 30% BWA—R, £ FCF £ D& BEFE, WACC 8.44%, g
2.5%
DCF — Exit Multiple 20% Terminal Z EV/EBITDA 13x T cross-check (peer median 12-14x)
Comps — EV/Revenue 10% 8 4t peer set M 25-75 )N—t > X A JLiE T
Comps — EV/EBITDA 10% EBITDA %% multiple, FI3$E=% KM
Comps — Fwd P/E 10% FY2026E EPS $2.38 R— A, #EEITHEN
Analyst Consensus 15% 9 7+ 1) A N RIE $169 (TipRanks)
52-Week Trading Range 5% T4 ZHIL ($80 - $220 #E)
5.2 DCF Analysis

*%5.2.1 WACC Calculation**: WACC = 8.44%., Cost of Equity 8.67% (Risk-Free 4.00% + Beta 0.85 x ERP

5.50%), Cost of Debt (after-tax) 3.98% (pre-tax 4.50% x (1 —tax 11.5%)), Equity weight 95% / Debt weight
5% (TSEM net cash 5, debt [&#I$161M D)o WACC 8.44% & specialty foundry @ standard L > >

(8-10%) D TFRRIE< . Z Nk TSEM A #& s THE /& net cash (FI$991M) Z#HFS, B ARV

EERBRLTVWS,

WACC Component Breakdown

Component Value Source / Note

Risk-Free Rate (10Y UST) 4.00% 2026-05-08 actual 4.38%. model 4.00%##%
Equity Risk Premium 5.50% Damodaran 2025 estimate

Beta (5Y monthly) 0.85 Yahoo Finance TSEM page

Cost of Equity 8.67% =4.00% + 0.85 x 5.50%
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Cost of Debt (pre-tax) 4.50% Israel sovereign + corp credit spread
BAEH NG (BRI L% Israel 38 + OECD Pillar Two B
Cost of Debt (after-tax) 3.98%

Equity weight / Debt weight 95% / 5% TSEM net cash 55
WACC 8.44%

*#%5 2.2 Cash Flow Forecast (FY2026E-FY2030E)**: Base case 2{¥ (Income Statement & Cash Flow
Statement & 7' A" S B & link): Revenue $1,810M (FY26) — $3,220M (FY30), EBIT $266M — $972M,
NOPAT $235M — $861M (Bi#&)., + D&A $350M — $555M, - CapEx $(700M) — $(380M), - ANWC
$(25M) — $(14M), Unlevered FCF $(140M) — $1,022M, FY26 (& CapEx $700M (2% L NOPAT $235M
T UFCF #-$140M EJRABREFEDN A1 T A, FY28 A SREEL $740M, FY30$1,022M, 5 FREt
UFCF = $2,682M, Sum of PV =$1,915M (WACC 8.44% TEl5]|),

Unlevered Free Cash Flow Forecast

(USD M) FY2026E FY2027E FY2028E FY2029E FY2030E
EBIT 266 478 736 881 972

x (1 —tax 11.5%) = NOPAT 235 423 651 780 861
+D&A 350 410 475 525 555

- CapEx (700) (680) (360) (350) (380)
-ANWC (25) (30) (26) (18) (14)
Unlevered FCF (140) 123 740 937 1,022
Discount factor @ 8.44% 0.923 0.851 0.785 0.724 0.668
PV of UFCF (129) 105 581 678 683

*#%5 2 3 Terminal Value (73 7%)**: Method 1 — Perpetuity Growth (Gordon): Terminal Year 6 FCF = $862M
(FY30 NOPAT x 1.025, CapEx = D&A maintenance, ANWC = $20M), TV =$862M / (8.44% — 2.5%) =
$14,513Mo PV of TV =§14,513M % 0.6677 = **§9,678M**, Method 2 — Exit Multiple (EV/EBITDA):
Terminal EBITDA =FY30 $1,527M, Exit Multiple = 13x (foundry mature peer median)o TV = $1,527M x
13=$19,857Mo PV of TV = **§13,242M**, Exit Multiple SEA# 36% KE K HBD DE, 13x &LV 5 L&
B aggressive % multiple A" perpetual 8.44% / 2.5% growth KW FRF v+ v 1 7O0—BZ2ELFET S
2%,

DCF Valuation Summary

Component (USD M) Perpetuity Exit Multiple
Sum of PV of UFCF (FY26-FY30) 1,915 1,915

+ PV of Terminal Value 9,678 13,242

= Enterprise Value (EV) 11,594 15,157
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+ Cash & ST investments (FY25 5K) ol ol
- Total Debt (ST + LT) (162) (162)
= Equity Value 12,584 16,148
+ Diluted Shares (M) 114 114
Implied Share Price $110.39 $141.65
Average Implied Price $126.02
vs Current $211.02 -47.7% -32.9%
Average Upside / (Downside) -40.3%

DCF Base Case T & Implied Price $110-$142, REKRMA 5-33%~-48%. MFEDH K $126 (& market
price @ 60%7K %,

**5 2 4 Sensitivity Analysis**: WACC x Terminal Growth (Perpetuity)e £ 25 I D55, REKM $211
ZLEIZEIIFEL (RKMEIE WACC 7%/g3.5% M $215 124, ZhIFFER L risk-free IZIELVY WACC
TRAREREAN GDP LRIZIE WG —X)o WACC x Exit Multiple Tl&, Exit 20x (sector top quartile)
AD WACC<8% DIHAEDLEDHS$211 ZHBA D ($218), **#E5w**: DCF & & S 9 % reasonable BiHE
T T TSEM % overvalued & 5.

TSEM | DCF Sensitivity Heatmap - Implied Share Price ($)

1.5% $144 $132 $104
—~ 2.0% A A
2 &
= g
3 £
'5 ()
O 2.5% - $129 - E
= - 200
£ °
£ 1002
w —
F 30%{ s$101 $169 $139 | 756
140
3.5% $188 $166 120
100

7.00% 7.50% 8.00% 8.44% 9.00% 9.50% 10.00%
WACC » .
Source: Company filings / Yahoo Finance / [J[I: 2026-05-11

Exhibit 5.2 »— DCF Sensitivity Heatmap (WACC x Terminal Growth, Implied Share Price) [MANDATORY]
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Implied Price
$110/share

ethod (USD M)
$12,583M

+$9,678M -$162M
T T T T
PV of + Cash & - Total Equity
Terminal ST Inv. Debt Value
Value Source: Company filings / Yahoo Finance / [J[: 2026-05-11

Exhibit 5.2b — DCF Valuation Waterfall (PV UFCF + PV TV — Net Debt = Equity)

5.3 Comparable Companies Analysis

**5 3.1 Peer Selection**: 8 #£® peer set ZLA T D 3 AT T THRKo **Core specialty foundry (4 £)**:

GlobalFoundries (GFS, & &L L\ direct peer), United Microelectronics (UMC, & & mature node +

specialty). SMIC (0981.HK, R E #h B discount), TSMC (TSM, $2.1T scale benchmark)o **Adjacent

specialty/IDM (2 #£)**: STMicroelectronics (STM, Italy specialty IDM, Tower @ Agrate Fab 10 &

partner), onsemi (ON, 7+ O%//\J)— IDM), **SiPho BEZ (2 #L)**: Coherent (COHR, X N Z > > —

N ARF), Lumentum (LITE, ¥ &, NVDA Al fabric f#5). Vanguard International Semiconductor

(VIS) & X-FAB (XFAB) l& 7 — X VSR E O #l# TR,

Operating Comparison (LTM, USD millions)

Ticker Revenue LTM Rev Growth LTM EBITDA Margin
TSEM (Tower) 1,566 +9.0% 26.9%
GFS 6,840 +5.0% 30.7%
UMC 7,530 +4.0% 31.9%
SMIC (0981.HK) 9,330 +20.0% 30.0%
TSM 110,000 +37.7% 60.9%
STM 12,380 -10.0% 21.0%
ON (onsemi) 5,990 -20.0% 14.8%
COHR 6,600 +21.0% 20.0%
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LITE 2,488 +90.0% 21.0%

*+ g8 TSEM D Revenue $HE & peer set &/ ($1.57B, UMC/GFS ®# 1/4)0 AT —=ILF XU Y &
V) o LTM Revenue Growth 9% & specialty foundry peer (GFS 5%, UMC 4%) & REE. SMIC 20%:-

TSM 38% | %%, EBITDA Margin 26.9% I& GFS/UMC/SMIC @ 30%#& % FE % A", ON/COHR/LITE
& V)& £, Tower & SiPho mix M E T 2028 F(Z 40%+ \ D margin expansion Z RIAL

Valuation Multiples
Ticker Market Cap EV ($M) EV/Revenue EV/EBITDA Fwd P/E
(M)
TSEM (Tower) 23,700 22,710 14.5x 53.9x 42.1x
GFS 36,120 38,000 5.6x 18.1x 22.0x
UMC 30,890 27,500 3.7x 11.5x 14.5x
SMIC (0981.HK) 80,300 78,000 8.4x 27.9x 90.0x
TSM 2,135,000 2,130,000 19.4x 31.8x 21.3x
STM 50,820 49,000 4.0x 18.9x 22.0x
ON 40,700 42,500 7.1x 47.9x 35.0x
COHR 64,620 67,300 10.2x 50.6x 48.0x
LITE 64,070 71,870 28.9x 138.2x 65.0x
Peer Median (excl. TSEM) 7.7x 29.8x 28.5x
Peer 75th pct 12.5x 48.6x 52.3x
Peer 25th pct 5.2x 18.7x 21.8x
TSEM premium vs median +88% +81% +48%

TSEM (& 3 DX T O EE multiple T peer median (- L +48% ~+88% D7 L Z 7 ATHElEh TV
. ChAEZHLENDLHICE, () FRNBEREEAD peer DfELL L. (ii) margin expansion T peer
% E@% ROE KE, OVWTFhHANBE, 242028 B (CAGR 21%, EBITDA margin 45%) A" T £iE
& fLhiE peer 75th percentile BRI & ZH1EA", KLAR—NOBREXAFTTEIhZZEEM/Y AKX
FTETVD &M,

Implied Share Price Range (Comps base, FY2026E metrics)

Method 25th pct ($) Median ($) 75th pct ($)
EV/Revenue 91 131 207
EV/EBITDA 110 170 271
Fwd P/E 52 68 124
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Comps central tendency (median): $68 (P/E) ~ $170 (EV/EBITDA), ¥i#JT#$120, <€ DCF &R
($126) EEAMI, =75 L 75th percentile % £ X (& EV/EBITDA T$271, EV/Revenue T$207 ETRE<
Ch A BREKRM $211 ZFS U TEHILT S peer multiple L >,

TSEM | Trading Comps Scatter - Revenue Growth vs EV/EBITDA

LITE
140 - Peer median EV/EBI‘
120 A
100 A
x
S 80-
=
m
S
o 607 TSEM _ o1r
e °O
40
@
™ GFS
20 | ‘\AC

-20 0 20 40 60 80

Revenue Growth LTM (%) B )
Source: Company filings / Yahoo Finance /J[J: 2026-05-11

Exhibit 5.3a — Trading Comps Scatter (Revenue Growth vs EV/EBITDA)

TSEM | Peer Multiples Comparison - TSEM Premium vs Peer Median

EV/Revenue EV/EBITDA Fwd P/E
1 90.0x

140 7 —-=-- Peer median1 —-=- Peer median 28.5x
120 4
100
80 1
60 1
40

20 A

¢
/\ég égo \\\‘\o {7\‘\\ /\‘;“ é@\ > (9\2& é“'

Source: Company filings / Yahoo Finance /[J[J: 2026-05-11

Exhibit 5.3b — Peer Multiples Comparison (EV/Rev, EV/EBITDA, Fwd P/E side-by-side)

5.4 Football Field & Price Target
Football Field Summary Table

Low ($) Base ($) High ($) Weight

DCF — Perpetuity Growth 91 129 215 30%
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DCF — Exit Multiple 108 142 218 20%
Comps — EV/Revenue 91 131 207 10%
Comps — EV/EBITDA 110 170 271 10%
Comps — Fwd P/E 52 68 124 10%
Analyst Price Target Range 140 169 230 15%
52-Week Trading Range 80 145 220 5%
WEIGHTED AVERAGE $99 $136 $214 100%

**]12-month Price Target = $136** (Base ME¥19), **Implied Upside / (Downside) vs Current $211.02 =
-35.5%%**, Football field Mg & $99 (Low) ~ $214 (High) T. BIEMKMM $211 I& 5 & 5 & High end FiE (-
NET D, TB8HDEMTHIEEEIC bull scenario & 7 )LICEVIAATRETH D, VSO EIHO

central messageo

7 FET N T O base case N RIEHAM $211 Z FEIS, Analyst median $169 AFREFWVH, ThT
£-20%downside. FE KLY Comps Fwd P/E $68 (peer median 28.5x B F) IEREHIIC -68% D TEF 1)
ZT. SELL ORADHEB/N—NZEK T,

TSEM | Valuation Football Field - Implied Share Price by Method
$12

== Current Price $211

$215

DCF Perpetuity - $91 222 Price Target $136

DCF Exit Multiple - $108 $218
Comps EV/Revenue - $91

Comps EV/EBITDA - $271

Comps Fwd P/E - 52 [EEKOIIIIIIIIITT] s34
Analyst TP Range -
52-week Range - $80

CONSOLIDATED TARGET -

50 100 150 200 250

Implied Share Price§$) , " ; )
ource: Company filings / Yahoo Finance / [: 2026-05-11

Exhibit 5.4a »— Valuation Football Field (Implied Share Price by Method) [MANDATORY]
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TSEM | Price Target Scenarios - Bull / Base / Bear (12-month)

2509 ===~ Current $211
—— Weighted PT $136
$215
200 A
G
[}
L
a 150 -
g
©
<
w0
@ 100
a
E
50 A
0 .
prBeans prBases prd3utbos
Source: Company filings / Yahoo Finance /[0J: 2026-05-11
Exhibit 5.4b — Price Target Scenarios (Bull/Base/Bear with current price line)
TSEM | Historical Valuation Multiples (FY2021-FY2026 May)
329x
=@~ Trailing P/E (x) EV/EBITDA (x)
100 A =
80 A =
— 64
&
w60 1 =
o
23.6x
40 + -
1 X Specialty foundry P/E peer median ~22-25x ~ '
20+ g". 15x # =
\
2021 2022 2023 2024 2025 2026

Source: Company filings / Yahoo Finance /[0J: 2026-05-11

Exhibit 5.4c — Historical Valuation Multiples (P/E and EV/EBITDA, FY2021-FY2026 May)

5.5 Recommendation Justification
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**Rating: SELL** (12-month Price Target $136, Implied Downside -35.5%). ¥IEEZEE: BUY > +15%
upside / HOLD -10% to +15% / SELL < -10% downsideo

#£5 D OB+ (1) **Valuation gap**: DCF+ Comps @ central tendency TN TAHA'REMKMZ KE < TE
%, Bull scenario TM & $211 %& justify TZ BRI IE asymmetric downside risk ZEK T D, (2) **PER
X KEE D B FE*+*: Trailing P/E 64x, Forward P/E 42x & semicap peer median (~22-25x) D #3 2 1%,
Specialty foundry (249 % < @ multiple l& bubble territory IZIE Vs (3) **SiPho 7°L 7 ABRIZ# V) IA

&% **: TSEM @ SiPho 55 Ll 2025 £ $228M — 2028 £ $985M (4.3 %) Z RIAL N, COREZER
23K L TE EBITDA #E45 & $400-500M #2E . Current EV $22.7B »* S B, X T D SiPho upside

FEECABICRMENTVS, 4)**GFS & DHEB{L**: GlobalFoundries A" AMF BUX T 2026 SiPho
&8, 2028 SIBE Z B, Tower O SiPho BEEH) — RARBEETNBZBRESK 12-18 7 ATREIL
IHAEEM. (5) **Q1 2026 RE catalyst (5/13, 2 BR)**: BEIEDRETHA X AKEN H NIE short
squeeze fH T-20% OFAE R, BICE—NRFEBEICSER T, upside IEREM.

** Asymmetric downside risk profile** Z¥E X, RERT > 3 VREE R profit-taking, FIHRKRI > 3
VIiERiEY) . €U <& pullback to $150-160 £ TR EHR, HIfF') X — 2 (probability-weighted):
#9-36% (12 7 A)o
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APPENDICES

Appendix A — Detailed Financial Statements

Task 2 financial model (TSEM_Financial Model 2026-05-11.xIsx) ® FEZ line items %Z #z5C. Income
Statement, Cash Flow Statement, Balance Sheet M 3 &%, FY2025A & + FY2026E-FY2030E €7 )L F
BETRT. £ TOEEIE USD millions (per share data BR<)o Source: 4B~ (FY2025A) + &AL 7R—
N Task 2 model 5 &,

A.1 Income Statement (Detailed)

(USD M) FY2025A FY2026E FY2027E FY2028E FY2029E FY2030E

Revenue 1,566 1,810 2,310 2,840 3,060 3,220
Cost of Goods Sold (1,203) (1,330) (1,605) (1,832) (1,912) (1,996)
Gross Profit 363 480 705 1,008 1,148 1,224
R&D Expense (108) (130) (145) (165) (180) (190)
SG&A Expense (76) (84) (82) (107) 87) (62)
Operating Income (EBIT) 179 266 478 736 881 972
Interest Income, net 46 50 60 75 95 120
Other (income) / expense 2) 0 0 0 0 0
Pretax Income 223 316 538 811 976 1,092
Tax Expense 3) (36) (62) 93) (112) (126)
Net Income (GAAP) 220 270 425 650 780 861
EPS Diluted ($) 1.94 2.38 3.74 5.65 6.74 7.39
Diluted Shares (M) 113.5 113.7 113.9 114.5 115.5 116.5

A.2 Cash Flow Statement (Detailed)

(USD M) FY2025A FY2026E FY2027E FY2028E FY2029E FY2030E
220 270

Net Income 425 650 780 861
+D&A 243 350 410 475 525 555
+ Stock-based comp / other 45 15 20 25 20 20

- A Working Capital 0 (25) (30) (26) (18) (14)
= Operating Cash Flow 508 610 825 1,124 1,307 1,422
- CapEx (437) (700) (680) (360) (350) (380)
+/- Other invest activity (20) (10) (10) (10) (10) (10)
= Investing Cash Flow 457) (710) (690) (370) (360) (390)
+ Customer Prepayment 60 230 210 200 60 0

- Debt Repayment (15) 0) 0) 0) 0) 0)
+/- Other Financing ®) 8 15 6 20 10
= Financing Cash Flow 37 238 225 206 80 10
Net Change in Cash 88 138 360 960 1,027 1,042
Free Cash Flow (lev.) 71 140 355 964 1,017 1,042
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A.3 Balance Sheet (Detailed)

(USD M) FY2025A | FY2026E | FY2027E | FY2028E | FY2029E | FY2030E
Cash & Cash Equivalents 235 290 450 910 1,460 2,200
Short-term Investments 917 1,000 1,200 1,700 2,007 2,470
Accounts Receivable 290 340 430 530 570 600
Inventory 395 450 550 630 660 690
Total Current Assets 1,860 2,100 2,650 3,790 4,720 5,990
Net PP&E 1,920 2,270 2,540 2,425 2,250 2,075
Other Long-term Assets 470 420 230 555 710 885
Total Assets 4,250 4,790 5,420 6,770 7,680 8,950
Accounts Payable 230 270 320 380 405 425
Customer Prepayments (DefRev) 180 410 620 820 880 880
ST Debt 15 15 15 15 15 15
Other Current Liab 170 180 200 230 250 270
LT Debt 146 146 146 146 146 146
Other LT Liabilities 219 209 134 544 300 914
Total Liabilities 960 1,230 1,435 2,135 1,996 2,650
Total Equity 3,290 3,560 3,985 4,635 5,684 6,300
Net Cash (Cash — Debt) 991 1,131 1,486 2,450 3,306 4,509

Appendix B— Management Bios (Detailed)

Russell C. Ellwanger — CEO (since May 2005)
Tower Semiconductor ® "H4E | ZRHBTHBEEE. 1980-92 £F Philips Semiconductors, 1992-96 F
Novellus Systems, 1996-2005 £ Applied Materials (Global Services, CMP & Electroplating, Metrology &
Inspection, 300mm Program Office, Metal CVD EFINDBEIRZBEE, 1 AT I KE- U HKR—
JUIZBETE). 2005 £ 5 A CEO RiAERF. Tower (F1EMRF - REMICEKBEBYE. 10 FURNICTEFELE
$1B1 ZHIR L. Jazz BYX (2008)., Panasonic/TPSCo &7+ (2014), Maxim San Antonio B4R (2016) TiE
o AEFRKETEILEVHELELTHSN, RIREEEICAATITIIEBICRBEE, KB 1RF
TIEAOEEET IS ATFALANDT I AN Tower D "KADKETEEEN TE S specialty
foundryy EWSRIZSIAZVTEZAHEICLTVRRAEN %,

Oren Shirazi — CFO / SVP Finance
RF Tower D CFO ZHOBD A ATIIAFYVT I 74+ A1%B, BB BARTFLH (TPSCo) D&
#&. Intel &€ DHEIREZHN. $920M CapEx H 4 7 )L O balance sheet EBE, $917M EHFES + $235M B £
+3$161M B 18 (Q4 2025 K) M netcash R IV EBZIE S, Q42025 call Tl TQ4 gross A BT H¥E HALL
+26%, operating profit [&+40%_ &Rl EEFZOL/NL Y D& 285, Bloomberg EXZ A MILIF

FSVP: Finance / CFOJ o

Dr. Marco Racanelli — President
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Jazz Semiconductor BEX A 5 D EEHMTE T, SiGe BICMOS, RFSOI B E/AR 7O AN ML EE
BILTELAM, R&D EEEDHFELREL T, SiPho DEER7I—AICHITI2EEO—RIYYTE
EOFREEO>TVREAS NS,

Rafi Mor — COO
AAZIIINBwORE: Y754 FT—2EFE. Migdal Haemek 3, TPSCo HARE OFEHE, Italy
Agrate qualification, X[ Fab3/Fab9/Intel Fab 11X ZETL NI FH A NOREEE Z/HKIE, $920M
CapEx ORERES- FEVIUSE L D execution ZHS,

Yoshihisa Nagano — TPSCo CEO (Japan)
E B (Fab 5 Tonami / Fab 7 Uozu) MR RE & NTCIBEER SO EEE, 2027 F4 BICFEET I B
Fab 7 Tower 100%FI B #EE\ DB E 2 HKE.

Nati Somekh — SVP Chief Legal Officer & Corporate Secretary
Intel R4 (BUXEEEX, Fab 11X mediation), SAMR/CFIUS ENOBR &SN RER O, Isracl FEAT/NF 2 ADEE
=

Lei Qin — SVP Worldwide Sales
SiPho B8%& (CKE hyperscaler 2 ® optical module ASIC) & DK Z FIE. Customer prepayment 2] ($920M
Capex M 70%T4)) DB EEE,

Yossi Netzer — SVP Customer Solutions and Corporate Planning
REAETIEISIZR - customer solutions D EEE

Noit Levy — SVP HR / IR / Corporate Communications
AEHEL (5000 BBORESEEE), IR, J—AKRL—hr- JX2T5—> 32 0OHKHE.

Technical Fellows / Chief Scientists
Dr. Yakov Roizin (Chief Scientist & Fellow), Dr. David Howard, Dr. Gurvinder Jolly, Dr. Amos Fenigstein &
#F Technical Fellow & UL THEMIO—RY Y 7&2#E5,

Board of Directors (10 & — 2025 7 B R)

Amir Elstein (Chairman, since 2009, Teva Pharmaceuticals BU#f#4%. Israel Democracy Institute Chairman 3%
7). Russell Ellwanger, Kalman Kaufman, Dana Gross, Yoav Chelouche, Iris Avner, Dr. Michal Vakrat
Wolkin, Avi Hasson, Sagi Ben Moshe, Carolin Sewardo, Israel/lUS/EU D Z8&E/INY 9T T2 R,

Appendix C — Risk Factors (16 Risks, Detailed)

ZX Appendix (&, 20-F (FY2024) @ Item 3.D + Q4 2025 release + AL R— N DIRBE DMTICE T &, TSEM
AMEMET S 16 1) A Y %Z Company-Specific (6) / Industry & Market (4) / Financial (3) / Macroeconomic (3) ®
4A7dY), 5t 16 EE THEHHMECIRT S (Task 1 Research Document @ Section 9 A S verbatim BYXER).
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R1. CEO / 2B H 1) XY (Russell Ellwanger 20 F#k1F)
Ellwanger l& 2005 & 2A3k CEO Z ##%. Tower BE- JO—NI{LOKRBHEFEET., BEROZEMRGM
BEUEKE LV, B#IRH & L T Marco Racanelli (President) X> Rafi Mor (COO) A48 E& 13 A", Investor
communication X° Intel & M top BAE & O B M (& Ellwanger BA < KEFEL TH Y, step-down BFIC
multiple comp F#H U EREKD ) AT,

R2. BESRHFEVARY

Top 1 & (NTCJ) A" 11%. top 8 T 50%. SiPho EEEEE (HTE: Broadcom &, Marvell R optical ASIC
BE) FREPEL foundry 2 BIZESD DI/ E. $920M Capex ILFRDUNZSILABET D) AT,
Customer prepayment CEBDHIICAY D2 NTVB A, 2028 FLAFE D booking ([ FHEEMED V) o

R3. K& CapEx & D execution Y A Y

$920M DEEBE (T (ASML T, AMAT/TEL/LAM &) A 2026 FHIZFEEVTT T2 A, Isracl #hEZF
BETRERVA—OBRHF—EANTD ZENFBVA, qualification HE V) A FTEBEY LE LA B H
— W3 N E execution risk Ko 20-F TE TRegional conflicts preventing vendor equipment installation in

Israels ZBAEE.
R4. SiPho 5 f&¥ ¥ /NRHEIOZER AR
Q42026 ETICEBRE qualification TT, 2027 FASEKEBEL VSFERH LN, TYv2HTI®
germanium PD &N V) stabilization, T ANBENDER CE-BREAFTAN), N\viT5r—>270
(FOCoS H) DI AT LAEENBRRICESHENHY, OVThANBEITNEFEIRAD) R,
RS. THER U A Y FHi%- EIU- Migdal Haemek)
TPSCo Fab 7 ()®) K EILR. #E- FR ZEREDUAIH) ., Migdal Haemek I Israel LEP
(Hezbollah HEM)e YILFRIUETURAIDEHLTVWRERVA, E-—HRIORBEL 3-6 7 B L)
F55 LD 1020% I HELS %,
R6. Intel B8R DR R Y

2026 FHBF R T Intel A7$300M wafer EGZNOBITERZHEL . FBEP. Tower FEREF v /\%Z Fab
TICIREZTAYSLTWSA, Intel ] (Tan ¥ CEO &I T 0 IFS ME/NBAR) L DS EDOBERRETI,
Tower FIEERE ($300M) O retrieval/redeployment JA N RRABRANRET BV AT,

R7. TSMC @ SiPho FIB{L / Co-Packaged Optics BUA

TSMC # COUPE / OIO platform T SiPho Z B> v U & — (LR T 2 ¥EE £ 581L. Apple X°> NVIDIA
A" TSMC —RBE D SiPho ZERFA T35+ 1) AT, Tower SiPho @ addressable market EPRA#I#9E 13
AT,
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RS. GFS & Ol #&# 4
AMF E R 0O GFS 7 SiPho fli#& & T T T 7 Z2HY) (2R % WA, RF SOI TkBEIC GFS 1.
SiPho TEMXZ T T7E VWA BILRIAH,

RY. KA X Mk / hE SAMR
Tower BFFEXIHAD Y V2/O TEZOBERHFRNRALS, () PEBEE REN) NOFLICHER
2. (i) RO MEA P HERETSAMR AR 2 ET3HETHY /OYIEhBDURY,

RO AL TF—R 22 Z—BROY A/ V)L / BREB
2024-2026 £ O Al capex BIBER|IRE — 202728 FIHIL T T—AAY) LIZHE. SiPho/SiGe D —RHNEE
IR AT, Customer prepayment A ZB DAY D253 A, #F# booking A #i{t T L R FRRFIE,

R11. /& Capex 30 FCF Ej8
2025 £ Capex $437M, 2026 F(E$700M (HETE). 2027 FE$680M Bk Efk L, HHBH O FCFIEYN 1A 7
A—PMMETZADL O HFBEE ., TIED net cash position ($991M = cash $235M + short-term deposits

$917M — debt $161M) ZEUY) BT X TIRUN T B 4B E, Customer prepayment TAY DENTIFEWS A, &t
B T#iR N BF D balance sheet M A M2 ER,

R12. 1 AZ L)L A4 O it B discount
202425 FOHRRBEBENEZ T, 41 AT T EBLE LM geopolitical risk 7'L T 7 LANMIMENT
W3, Tel Aviv IE8EE T Tower O PER fEREHA LA, JO—/NILET (GFS. UMC %) LB TR
discount A'#E&E 5 %,

R13. /YU 1T —232iB# (PER & 64x trail / 42x fwd)
2025 FBH EPS $1.94 (CX L, #R{HS$211 BI#& = trailing P/E #9 108x — 64x (FAEHK). 2028 £ EPS RiEL
($650M / 114M shares = #$5.65/#k) K — AT forward P/E# 37x EIEEL T2 A, BD 3 EHTEHERIE
& IE NUE #RAT @ mean reversion 1) AT I& K& L\, Comps median Fwd P/E 28.5x B %% 5 premium & 1E
T-30%L > 2 OB T %,

R14. ¥ BERROY 1 D)L
BRI EHROIC 24 FH A T, 2024-26 ED Al TE up-cycle 'R E L 5 4E. XD down phase TH
REBBCERFERTEAV, WSTS D global semi market F3f T 2027 FICEK RS 1) AHNEEL
9 1L TSEM revenue projections M-10-15% T FIEIEE Do

R15. USD / ILS / JPY foreign exchange
SEEE USDEBTHEA, JANKILS (# 30-40%) 3 KT JPY (TPSCo T# 25-30%). ILS &+ JPY &l
N—VEBER, ILS & & T 100bps OPM EEANHE LD RISE,
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R16. FR#BEI X9

A5 AAZTIEOEEERIEA, Hormuz BIREEEHS 1) 7, Isracl-Lebanon EIE O ARIEHE RS (&,

Migdal Haemek BE D YBHF M, BRER VA —WIIEE, REBEIANER,. —HEEORE foundry >
TREOFY¥ZXITTower CENDEEZRIFLS D,

Appendix D — Comparable Companies Detail

#*8 4t peer set D EMHIFFH (Task 3 Comps tab EB))**: BHDEBHEBE, Tower LBICH TR E
(., BEZ D8 ZRBEA LD D rationale ZFER,

GlobalFoundries (NASDAQ: GFS)

55 £$6.84B (LTM), EBITDA margin 30.7%., EV/EBITDA 18.1x, Fwd P/E 22.0xo BE L\ direct peero

FD-SOI (22FDX/12FDX) &3 H 75 ¥ N7 # — /A, SiPho (Fotonix) l& AMF (Advanced Micro Foundry,

Singapore) % 2025 % 11 AICBUXL THE DL, 72026 SiPho f&18, 2028 F£$1BHB 1 & BE, Tower B

LEB D EH: Specialty foundry &t AF . SiPho/RF SOI/Power/CIS £ 818 CEE.
United Microelectronics (UMC, NYSE: UMC)

55 £$7.53B, EBITDA margin 31.9%., EV/EBITDA 11.5x, Fwd P/E 14.5x, &7&. 22/28nm + mature node

CMOS E 4K, Specialty platform (BCD, RF SOI, CIS) Z¥LFEH, Tower kBB H: AT —JL- AZII>
AT LAHBXR, Multiples ® TR & L THEEE,

SMIC (HKSE: 0981)

55£$9.33B, EBITDA margin 30.0%, EV/EBITDA 27.9x., Fwd P/E 90.0xo FE& XK foundry, Q3 2025 tt5

2 IT 51%, Tnm ETEE, KPRFTTHEEANE@ TR + —8B specialty, Tower LLEBIEHR: PET™
S OB EEZEFM. #hiBF discount benchmark,

TSMC (NYSE: TSM)

55 ES$110B. EBITDA margin 60.9%. EV/EBITDA 31.8x, Fwd P/E 21.3x, HRHEXKT7 7 R

). 3nm/2nm E£#wOAD Y U + AIASIC TEBINS T 7, Tower LEIEBH: AT — )L benchmark, specialty
#EE T Tower & 1)KL\, SiPho COUPE/OIO TRE#EMNE .
STMicroelectronics (NYSE: STM)

55£$12.38B, EBITDA margin 21.0%, EV/EBITDA 18.9x, Fwd P/E 22.0x. Italy, specialty IDM, Tower 0
Agrate Fab 10 248 partner, Tower LbEIRH: Italy 3 [F#% & partner, specialty IDM benchmark,

onsemi (NASDAQ: ON)
55.L$5.99B, EBITDA margin 14.8%, EV/EBITDA 47.9x, Fwd P/E 35.0x0c 7 F0%J//\J— DM, #(C

xEV/EEE Tiid, Tower M BCD & —EpFEE . Tower LLEBIER: 7 F0O%//\D —#818 IDM benchmark,
margin profile LEEH R,
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Coherent (NYSE: COHR)
55.L$6.60B, EBITDA margin 20.0%, EV/EBITDA 50.6x, Fwd P/E 48.0x0c X NZ > —/N&KF., Tower
@ SiPho ASIC B%& il Tower LLEXEEH: SiPho BE%E 8l valuation benchmark, photonics industry @ multiples
RIRZETRY,

Lumentum (NASDAQ: LITE)
55.£$2.49B, EBITDA margin 21.0%, EV/EBITDA 138.2x, Fwd P/E 65.0xo YEB&. NVDA Al fabric 44
T Q3FY26+90%YoY. Tower LLEIEH: SiPho B83E high-growth peer, pure-play optical M%7 multiple
REZTRISR,

TSEM | Capacity Utilization Trajectory (Quarterly, est.)
100 -

90 1 88%

Capacity Utilization (%)

---- Optimal utilization (~85%)

50 T T T T T T T T T T
Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2
2024 2024 2024 2024 2025 2025 2025 2025 2026E 2026E
Source: Company filings / Yahoo Finance /J[J: 2026-05-11

Exhibit D.1 — Capacity Utilization Trajectory (Q1 2024 - Q2 2026E, est.)
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TSEM | Ownership Structure (% of Shares Outstanding, est.)

Senvest Mgmt Insider/Mgmt

Vanguard

BlackRock Public Float

Other Institutional

Source: Company filings / Yahoo Finance /[JJ: 2026-05-11

Exhibit D.2 — Ownership Structure (Senvest 7.4% / Vanguard / BlackRock / Public, est.)

TSEM | Analyst Price Target Distribution (n=9, range 140 — 230)
4.0 1 1

- Furrent $211
3
60

—— Dur PT $136

3.5 1
:Analyst Median $169

3.0 1
2.5 4

2.0 1

# of Analysts

1.5 1

1.0

0.5~

2
I |
180 200 220 240
Price Target ($)

0.0 -
140 1

Source: Company filings / Yahoo Finance /[J0: 2026-05-11

Exhibit D.3 — Analyst Price Target Distribution (n=9 analysts, $140-3230, median $169)

Appendix E — Glossary
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ALAR-—NTEAETNZEMAE XRAFE UBRAFRZER.

Term Definition

SiPho Silicon Photonics — 3 U > B4R £ IC B - KM KEHBEEERT B HIM. Al
F—AR 1> X—O optical interconnect, CPO ETHIA,

SiGe Silicon-Germanium BiCMOS — Bipolar (HBT) & CMOS ZEB&HI25AK 7 O X,
SerDes/TIA/driver, EEBE. BHEL —X — (77GHz) TH A,
BiCMOS Bipolar-CMOS — Bipolar transistor & CMOS DEHEH 7 0t A, RF/Mixed Signal TIA< FA,
RESOT Radio-Frequency Silicon-on-Insulator — & &K A4 ¥ F. antenna tuner, handset front-end TF
AEha5AKCMOS 7Ot A,
BCD Bipolar-CMOS-DMOS — & E (DMOS) + 7 F 0% (Bipolar) + ##8O v 4 (CMOS) % 1
F v 7 IZEEE T B Power Management O 7’ Ot A,
UL () HE/EERM power IC TEAETNZEME7OERADL >, Tower M BCD platform &
700V 97 AR TS,
CIS

CMOS Image Sensor — CMOS 7Ot A TS HiGkt
1, industrial/medical/automotive/scientific specialty CIS A" Tower DX R,
MEMS Micro-Electro-Mechanical Systems — i/ N##gEZF Y 7 LICHED 7O, BHEEY
* . microphone, optical MEMS &,

CrO Co-Packaged Optics — Optics & A4 Y F ASIC ER—/NY T =2 IZHEE T DX optical
interconnect FE R, 2027 F AR AIE IR RiA ko
LIS Process Design Kit — Foundry /' BE% \C 32 F 552515 — & - SPICE model- DRC/LVS rule %
DFY b,
CoT Customer-Owned Tooling — BAEAREZPABL . Foundry FZThEME> THRHETSZFE,
Intel Fab 11X @ Tower BN Z D&,
NTCJ Nuvoton Technology Corporation Japan — |H Panasonic ¥ E&NDEERMAE, TPSCo DEERE
& (FY25 55 LB 11%)0
TPSCo Tower Partners Semiconductor Co. — 2014 & (Z# K & 117z Tower-Panasonic §H#e£4t, BEWLER
N3ITHZEE,
L Tower Semiconductor Italy — STMicroelectronics & Agrate (Milan) @ 300mm Fab 10 Z< T 7
9 % Tower Tt
EV Enterprise Value — A RHIi#2E + BRI TAM - REEMY. FEMEOREKER.
LMD Earnings Before Interest, Taxes, Depreciation and Amortization — & ¥ R3S+ fiEZ1, CapEx
SHNEXORFZHEERIZER,
FCF Free Cash Flow — Operating Cash Flow — CapEx., #REIETT- BIRERE,
NOPAT

Net Operating Profit After Tax = EBIT x (I — tax rate)o Unlevered FCF DFtEX— XA,
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CapEx Capital Expenditure — FZ{EIRE. Tower I& 2025-27 F(Z$920M D YLK Capex FTHl,

L) Remaining Performance Obligation — & & DRHZWICE I KRETRLEEES.
Customer prepayment B,

WACC Weighted Average Cost of Capital — #RXIANEBBEIANDIMEFES, DCF BIEIRICHE

Fo Tower WACC = 8.44%,

DCF Discounted Cash Flow — f$3k FCF O R £ {fifE S &t T Enterprise Value Z EE ¥ % F &,

:’(‘; F;Zt:]gy Growth Terminal value % K X ETETIL TV = FCF x (1+g) / (WACC — g) CHHE T2 5%,

R Terminal value % EBITDA Z D&M TEHE T 5 3%, Tower DCF Tl 13x EV/EBITDA %%

Ao
Football Field B valuation F 3% M low/base/high range & X N 7= A[#R1L.F ¥ — N, Price Target weighted
average D EH,

SAMR State Administration for Market Regulation (PEERMIZEBEEE#E). Intel-Tower BUNE X
BERC7OYOLERELNR,

CHIPS Act CHIPS and Science Act CKE 2022 F ) — ¥ EHFEENEEN DB EER, Intel Fab 11X

ZBLU T Tower A RE#EN I EE,
S e 15% global minimum tax — 2026 FLABEBEA. Tower R EIC LR E B,

Appendix F — Disclaimers

*+FEEIF (Disclaimer)**: Z&X L 78— N {& Tower Semiconductor Ltd. (NASDAQ: TSEM) (B2 14—
I—F427 ANLYZ: LR—LTHY), TREHEOAZENE TS, BEHORESFFT-EFR
EPSEBHTHIEOTELRV, ALAR—NIRHEEERE. BERFS (2026-05-11) TEEETE
DEHMLANEBRRICEISH. TOERYE, T4H, BRMEEZRITIEOTREEL,

**Forward-Looking Statements**: ZX L 7R— MC (&, KE 1933 FREHE 27A FH KV 1934 FEEHEE|
E21E R DERICS (T2 R FAEER (forward-looking statements) A EEND, ChSDERRIE, #
BRI TCAATESBRICESISAENBREICED YN, RBOEREIEFRFALKRESELD TR
MN DD, ¥EEERDOYT A UL, Alcapex BI[E, geopolitical events, AEZE). Customer
behavior, competitive dynamics, execution risk EA R F RO T ERER LKV S5 B,

**Methodology Limitations**: DCF E7)LI& WACC, Terminal Growth, Margin profile, Capex efficiency
Z0RRICHLTREN B, ChSOHRNIEBNEFZRIEIKE<SERS, Comparable Companies
Analysis & peer set DiEIR, FE 5L (size adjustment, growth adjustment &), 1B multiple MIEIR(ZH
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WIWEERZ ST, &L KR— N D price target $136 (& 12 & B horizon @ point estimate TdH V), +20%EE
DFRBEML VDN BEE LD,

**Conflicts of Interest**: L R— N EES KROFEMABIE. BERFSTTSEM 0K - &% 7V
NTFATOWHN BRI AVERBLAEVEES TS, £/, TSEM A S investment banking ]
B, advisory 3B, EHA WA LD ESEMERTEZEL TV,

**Past Performance**: B E N ERARBRIHFROEAFEREZRIAITZDENOTREV, BREIZEF TRELX
DAONHES, BREHMICHE>TR, FEAOKREEN., BERR., VAVHFRE. &E horizon
ZEZEL, REICHUTHMILERET7 RNAMHF—ICHRIT DL E2HET S,

#*Copyright**: ZLR— N EHNBRAS FOCBEREROGTEMZBNE L, BifEH- B8R BE
WmeET3, ©2026.

Appendix G — Data Sources (Aggregated, 80+)

Task 1 (Research Document), Task 2 (Financial Model), Task 3 (Valuation Analysis) T L 2 —X1ER
- ZHRBERFREEN. TOEARBRRBET 2026-05-11,

G.1 Tower Semiconductor 223\, (IR / Press Releases)

- https://towersemi.com/2026/02/11/02112026/ — Q4 2025 Record Revenue release

- https://www.globenewswire.com/news-release/2026/02/11/3236139/0/en/Tower-Semiconductor-Reports-Record-Revenue-for-the-
Fourth-Quarter-of-2025.html — Q4 2025 full release with detailed financials

- https://towersemi.com/2025/11/10/11102025/ — Q3 2025 Financial Results
- https://towersemi.com/2025/02/10/02102025/ — 2024 Q4 and Full Year Results
- https://towersemi.com/2026/02/19/02192026/ — Xanadu and Tower Semiconductor Deepen Strategic Collaboration (Feb 19 2026)

- https://towersemi.com/2023/09/05/09052023/ — Intel Foundry Services and Tower Semiconductor Announce New US Foundry
Agreement

- https://towersemi.com/about/towersemi-executives/ — Executives page

- https://towersemi.com/about/history/ — Company history

- https://towersemi.com/about/board-of-directors/ — Board of Directors listing

- https://towersemi.com/2018/06/21/russell-ellwanger/ — Russell Ellwanger CEO bio

- https://towersemi.com/technology/research-development/ — R&D overview

- https://ir.towersemi.com/ — Investor Relations portal

- https://ir.towersemi.com/financial-information/quarterly-results/ — Quarterly Results and Webcasts
- https://ir.towersemi.com/financial-information/sec-filings/ — SEC Filings

- https://ir.towersemi.com/news-releases/news-release-details/intel-foundry-services-and-tower-semiconductor-announce-new-us —
Intel-Tower foundry agreement IR page

- https://ir.towersemi.com/news-releases/news-release-details/xanadu-and-tower-semiconductor-deepen-strategic-collaboration —
Xanadu collaboration IR page

- https://ir.towersemi.com/news-releases/news-release-details/tower-semiconductor-reports-2024-fourth-quarter-and-full-year —
2024 FY release IR page

- https://ir.towerjazz.com/shareholder-services/fact-sheet/ — Tower Semiconductor Fact Sheet
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G.2 SEC EDGAR (20-F annual reports — foreign filer)
- https://www.sec.gov/cgi-bin/browse-edgar?action=getcompany&CIK=0001057706 — Tower SEC EDGAR filings index
- https://www.sec.gov/Archives/edgar/data/928876/000117891325001537/zk2533083.htm — 20-F filed 2025 (FY2024 report)
- https://www.sec.gov/Archives/edgar/data/928876/000117891324002347/zk2431682.htm — 20-F filed 2024 (FY2023 report)

- https://www.stocktitan.net/sec-filings/TSEM/20-f-tower-semiconductor-ltd-files-annual-report-foreign-issuer-fba8f8edcade . html —
20-F summary with risk factors and segment detail

G.3 Earnings Call Transcripts / Quarterly Slides
- https://seekingalpha.com/article/4868898-tower-semiconductor-Itd-tsem-q4-2025-earnings-call-transcript — Q4 2025 transcript

- https://www.investing.com/news/transcripts/earnings-call-transcript-tower-semiconductor-q4-2025-beats-eps-forecast-stock-
rises-93CH-4500705 — Q4 2025 Investing.com transcript

- https://www.investing.com/news/company-news/tower-semiconductor-q4-2025-slides-revenue-growth-accelerates-rf-segment-
expands-93CH-4500762 — Q4 2025 slide highlights

- https://towersemi.com/wp-content/uploads/2025/11/TSEM_Q32025 IRCALL SLIDES F.pdf — Q3 2025 IR call slide deck

- https://news.alphastreet.com/tower-semiconductor-q4-2025-drives-record-revenue-and-aggressive-capex-expansion/ — Q4 2025
analysis

- https://finance.yahoo.com/news/tower-semiconductor-ltd-tsem-q4-210456337.html — Q4 2025 Yahoo highlights

G.4 Industry / Market Data
- https://www.researchnester.com/reports/semiconductor-foundry-market/3417 — Foundry $155B (2025) / $334.6B (2035) / CAGR
8%
- https://www.precedenceresearch.com/silicon-photonics-market — Silicon Photonics USD 28.75B by 2034
- https://www.mordorintelligence.com/industry-reports/silicon-photonics-market — SiPho market analysis
- https://www.marketsandmarkets.com/Market-Reports/silicon-photonics-116.html — SiPho 2025-2030
- https://www.gminsights.com/industry-analysis/silicon-photonics-market — SiPho forecast 2026-2035

- https://anysilicon.com/news/global-foundry-earnings-q3-2025-growth-diverges-as-ai-specialty-nodes-and-2nm-ramps-reshape-the-
market/ — Q3 2025 foundry shares

- https://marklapedus.substack.com/p/tsmc-gains-foundry-share-but-others — Foundry market share commentary

- https://www.nextmsc.com/report/optical-interconnect-market-se3569 — Optical interconnect $41B by 2030

G.5 Competitor / M&A News

- https://gf.com/gf-press-release/globalfoundries-acquires-advanced-micro-foundry-accelerating-silicon-photonics-global-leadership-
and-expanding-ai-infrastructure-portfolio/ — GFS acquires AMF Nov 2025

- https://www.eetimes.com/gf-targets- 1-billion-silicon-photonics-revenue-with-amf-acquisition/ — GFS $1B SiPho target

- https://www .trendforce.com/news/2026/05/07/news-globalfoundries-reportedly-sees-silicon-photonics-revenue-doubling-in-2026-
passing-1b-by-2028/ — GFS SiPho doubling 2026, >$1B by 2028

- https://newsletter.semianalysis.com/p/globalfoundries-fotonix-the-leading — GlobalFoundries Fotonix SiPho platform analysis

- https://siliconangle.com/2025/12/02/marvell-bets-big-optical-interconnects-buying-celestial-ai-5-5b/ — Marvell to acquire Celestial
Al for $5.5B

- https://investors.gf.com/news-releases/news-release-details/globalfoundries-reports-first-quarter-2026-financial-results — GFS Q1
2026 ($1.634B revenue, $561M EBITDA)

G.6 Intel Deal / Regulatory History

- https://www.scmp.com/tech/tech-war/article/3231304/intel-ends-deal-buy-tower-semiconductor-after-failure-gain-chinese-
regulatory-approval — Intel terminates Tower deal Aug 2023

- https://qz.com/intel-tower-china-us-tech-wars-semiconductors-deal-1850742582 — Intel-Tower $5.4B deal terminated

- https://www.timesofisrael.com/intel-backs-out-of-5-4-billion-deal-to-buy-israeli-firm-tower-semiconductor/ — Times of Israel
coverage
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- https://www.anandtech.com/show/20042/intel-foundry-services-to-make-65nm-chips-for-tower-semiconductor — Intel Fab 11X
65nm for Tower

- https://www.yolegroup.com/industry-news/intel-foundry-services-and-tower-semiconductor-agreed-on-producing-65-nm-chips-for-
tower-in-new-mexico/ — Intel-Tower 65nm NM agreement

G.7 Management / Governance
- https://en.globes.co.il/en/article-the-man-who-took-tower-from-broke-to-billions-1001402306 — Russell Ellwanger profile
- https://www.bloomberg.com/profile/person/7258083 — Russell C. Ellwanger Bloomberg profile
- https://www.bloomberg.com/profile/person/6899939 — Oren Shirazi Bloomberg profile

- https://www.tevapharm.com/thailand/tevapharm/our-company/corporate-governance/board-of-directors/amir-elstein/ — Amir
Elstein bio (Teva board)

G.8 Stock / Valuation Data
- https://stockanalysis.com/stocks/tsem/ — TSEM price/valuation overview
- https://stockanalysis.com/stocks/tsem/statistics/ — TSEM valuation metrics (PE 64x trail, 42x fwd)
- https://www.gurufocus.com/term/enterprise-value-to-ebitda/TSEM — TSEM EV/EBITDA 23.6x
- https://finance.yahoo.com/quote/TSEM/ — TSEM price/quote
- https://public.com/stocks/tsem/forecast-price-target — Analyst consensus
- https://stockanalysis.com/stocks/tsem/forecast/ — 9-analyst median $169
- https://www tipranks.com/stocks/tsem/forecast — Price target range $140-$230
- https://fullratio.com/stocks/nasdaq-tsem/pe-ratio — TSEM PE ratio history
- https://www.macrotrends.net/stocks/charts/TSEM/tower-semiconductor/revenue — TSEM revenue 2011-2025

- https://www.macrotrends.net/stocks/charts/TSEM/tower-semiconductor/number-of-employees — TSEM employee count history

G.9 Peer Companies
- https://finance.yahoo.com/quote/GFS/ — GlobalFoundries
- https://www.gurufocus.com/term/enterprise-value-to-ebitda/UMC — UMC EV/EBITDA 5.8x
- https://stockanalysis.com/stocks/umc/statistics/ — UMC valuation
- https://stockanalysis.com/quote/hkg/0981/ — SMIC (HK)
- https://www.gurufocus.com/term/pettm/HKSE:00981 — SMIC PE 110x
- https://finance.yahoo.com/quote/TSM/key-statistics/ — TSMC
- https://stockanalysis.com/stocks/stm/statistics/ — STMicroelectronics
- https://www.gurufocus.com/term/enterprise-value-to-ebitda/ON — onsemi EV/EBITDA 26.5x
- https://stockanalysis.com/stocks/cohr/ — Coherent

- https://finance.yahoo.com/quote/LITE/key-statistics/ — Lumentum

G.10 Macro / Risk-Free Rate / Geopolitical
- https://www.cnbc.com/quotes/US10Y — US 10Y Treasury (4.36-4.38% as of 2026-05-08)
- https://www.advisorperspectives.com/dshort/updates/2026/05/08/treasury-yields-snapshot-may-8-2026 — Treasury yields snapshot
- https://chipcapitols.substack.com/p/chipmaking-amid-war-in-israel — Israel chipmaking amid war analysis

- https://techsoda.substack.com/p/how-the-strait-of-hormuz-crisis-is — Hormuz crisis impact

G.11 Wikipedia / General Reference

- https://en.wikipedia.org/wiki/Tower Semiconductor — Tower Semiconductor general overview

G.12 Internal Project Files

- /Users/kuwamuramakoto/Library/CloudStorage/Dropbox/Camera
Uploads/TSEM _Initiation/Task1 Research/TSEM_Research Document 2026-05-11.md
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- /Users/kuwamuramakoto/Library/CloudStorage/Dropbox/Camera
Uploads/TSEM_Initiation/Task2_Model/TSEM_Financial Model 2026-05-11.xlsx (10 tabs: Revenue Model, Income Statement,
Cash Flow Statement, Balance Sheet, Scenarios, DCF Inputs, DCF, DCF_Sensitivity, Comps, Valuation Summary)

- /Users/kuwamuramakoto/Library/CloudStorage/Dropbox/Camera
Uploads/TSEM _Initiation/Task3 Valuation/TSEM_Valuation Analysis_2026-05-11.md

- /tmp/tsem_charts_extracted/ — 31 charts (Task 4 deliverable, 300 DPI, 16:10 aspect ratio)

— END OF REPORT —
Tower Semiconductor Ltd. (NASDAQ: TSEM) Initiating Coverage | Report Date: 2026-05-11 | © 2026
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